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THE TOTAL OUTPUT OF THE ECONOMY 
THE NATION’S ECONOMIC ACCOUNTS 


Economic activity as measured by over-all expenditures and incomes declined slightly during the second quarter of 
1954, according to preliminary estimates. 
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EARNINGS 27 
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J) INCLUDES NET FOREIGN INVESTMENT IN ADDITION TO GROSS PRIVATE DOMESTIC INVESTMENT 


2/ INCLUDES UNDISTRIBUTED CORPORATE PROFITS AND CORPORATE INVENTORY VALUATION ADJUSTMENT, AND CAPITAL CONSUMPTION ALLOWANCES. 
3y PRELIMINARY ESTIMATES. 


NOTE: THE SUM OF THE THREE INCOME AND RECEIPT ITEMS SHOWN IN THIS CHART IS NOT EQUAL TO THE SUM OF THE EXPENDITURES, OR GROSS NATIONAL PRODUCT, 
BEGAUSE OF STATISTICAL DISCREPANCIES. FOR EXPLANATION AND USE OF THIS ARRANGEMENT, SEE SENATE REPORT NO. 1295, JOINT ECONOMIC REPORT, 
PP. 92-93, 99-105, AND THE ANNUAL ECONOMIC REPORT OF THE PRESIDENT, JANUARY 1953, APPENDIX A 
SOURCES: DEPARTMENT OF COMMERCE AND COUNCIL OF ECONOMIC ADVISERS. 














COUNCH OF ECONOMIC ADVISERS 














GROSS NATIONAL PRODUCT 





According to preliminary estimates, gross national product declined three-tenths of one percent from the first to the 
second quarter of 1954. Major changes in components were a decline of $2.8 billion (seasonally adjusted annual 
rate) in Federal expenditures and an increase of $1.7 billion in personal consumption expenditures. 
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ee ee = oo a ee =e J -50 
1941 1943 1945 1947 1949 1951 1953 1951 | 1952 1953 | 1954 
YpRELIMINARY ESTIMATES BY COUNCIL OF ECONOMIC ADVISERS. 
SOURCE: DEPARTMENT OF COMMERCE (EXCEPT AS NOTED) COUNCIL OF ECONOMIC ADVISERS — 
[Billions of dollars] 
Personal G Government purchases of goods and services 
Total con- esbeaae , Net Federal 
: gross sump- id io, TOreign | Less: State 
rune national| tion coneagg invest- | Total | -pota; |Nationall oper | Govern-| and 
product | expend-| “Fient | ment otal | security!) O%°T | “ment local 
itures sales 
elim 91.3 67. 5 9. 9 0. 9 13. 1 5. 2 1.3 4 7 eee 7.9 
EES CER S RE SS ee 213. 7 111. 6 es —2.1 96. 5 89. 0 88. 6 1. 6 1.3 75 
NNT ee SS cic amene we 211.1 146. 9 28. 7 4.6 30. 9 20. 9 21.2 2.5 2.7 10. 0 
Ee 233. 3 165. 6 30. 2 8.9 28. 6 15. 8 13. 3 3. 8 1.8 12.8 
a ing ae deat oo 259. 0 177. 9 42.7 1.9 36. 6 21.0 16. 1 5. 6 .6 15. 6 
ae ae 258. 2 180. 6 33. 5 .5 43. 6 25. 4 19.3 6. 6 .4 18. 2 
RE oe ape 286. 8 194. 6 52. 5 —2.3 42.0 22. 1 18. 5 3. 9 2 19.9 
GR pega a 329. 8 208. 1 58. 6 .3 62. 9 41.1 37. 4 4.1 .4 21.8 
EE See 348. 0 218. 1 52. 5 —.2 77.5 54, 2 48.9 5. 8 .5 23. 4 
SS, 367. 2 229. 8 54. 4 —2.0 84. 9 59. 7 51.8 8.5 .6 25. 2 
Seasonally adjusted annual rates 
1953: First quarter___------ 363. 9 227. 7 54. 9 —2.1 83. 4 58. 5 51. 6 7.6 on 24. 9 
Second quarter__----- 371.4 230. 4 58. 5 —2.5 85. 0 60. 5 53. 5 7.6 Pe 24. 6 
Third quarter_......- 369. 5 231. 0 55. 2 —2.1 85. 5 60. 4 §2. 1 8.8 .5 25. 2 
Fourth quarter._.....| 363.5 230. 0 48.8 —1.0 85. 7 59. 5 50. 0 10. 0 <a 26. 3 
1954: First quarter-_-.------ 357. 2 229. 8 46. 2 —1.0 82. 2 55. 1 46.9 8. 7 5 | 27. 1 
nd quarter ?__.__- 356.01 23151 460] —10!1 795] 5231] 45.5 7.3 | .6| 272 





























1 Includes im en paed for military services, international security and forei 
tion of the m t marin: 


President, J ory 
The Budget of the . 8. 


d Current 
Jnent for the Placal Year 


2 Preliminary estimates by Council of Economic Advisers. 
Nore.—The national income and expenditure series are being revised by the Department of Commerce and will be published in Survey of Current Business, July 


1954 and 


Indicator?, August 1954. 
Detail will not necessarily add to totals because of rounding. 


Ending June 


Source: Department of Commerce (except as noted). 


relations (except foreign loans), development and control of atomic energy, promo- 
‘otion of defense production and economic stabilization, and civil defense. For further details, see Annual Economic Report of the 
18), Business ny Ay (p. 10). These expenditures are not comparable with the “national security’’ category in 
, 1955, and shown on p. 31 of Economic Indicators. 





PRICES 
CONSUMER PRICES 


Consumer prices rose 0.3 percent between April and May. The increase resulted mainly from advances in food 
prices and housing. Other major groups of goods and services were practically unchanged during the month. 
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SOURCE: DEPARTMENT OF LABOR COUNCIL OF ECONOMIC ADVISERS 
[1947-49= 100]! 
: Readin Other 
Housing Trans- , & 
, All Medical | Personal} and goods 
Period items Food Total R Apparel —_ care care | recrea- and 
ota ent tion | services 
1939 monthly average- ----- 59. 4 47.1 (1) 86. 6 §2. 5 (3) (3) (3) (1) (3) 
1942 monthly average- ----- 69. 7 61.3 (2) 90. 4 64. 9 (2) (3) (3) (3) (1) 
1945 monthly average - ----- 76.9 68. 9 (3) 90. 9 76. 3 (3) (3) (*) (3) (3) 
1946 monthly average- - - - -- 83. 4 79. 0 (2) 91.4 83. 7 (3) (3) (2) (3) (3) 
1948 monthly average - ----- 102. 8 104. 1 101.7 100. 7 103. 5 100. 9 100. 9 101.3 10v. 4 100. 5 
1949 monthly average- ----- 101. 8 100. 0 103. 3 105. 0 99. 4 108. 5 104. 1 101. 1 104. 1 103. 4 
‘1950 monthly average- ----- 102. 8 101. 2 106. 1 108. 8 98. 1 111.3 106. 0 101. 1 103. 4 105. 2 
1951 monthly average - ----- 111.0 112. 6 112. 4 113. 1 106. 9 118. 4 111.1 110. 5 106. 5 109. 7 
1952 monthly average - ----- 113. 5 114. 6 114. 6 117. 9 105. 8 126. 2 117. 2 111.8 107. 0 115. 4 
1953 monthly average- _---- 114. 4 112.8 117. 7 124. 1 104. 8 129. 7 121.3 112.8 108. 0 118. 2 
Se Scnbhindddoonnee 113. 7 111. 5 117.0 122.1 104. 6 129. 4 120. 2 112.5 107. 9 117.9 
SSS 114. 0 112. 1 117. 1 123. 0 104. 7 129. 4 120. 7 112.8 108. 0 118.0 
iiacuchtniawest 114. 5 113. 7 117. 4 123. 3 104. 6 129. 4 121. 1 112.6 107. 8 118. 2 
i 2 eee 114. 7 113.8 117.8 123. 8 104. 4 129. 7 121.5 112. 6 107. 4 118.3 
OS ee 115. 0 114.1 118. 0 125. 1 104. 3 130. 6 121.8 112.7 107. 6 118. 4 
September_______---- 115. 2 113. 8 118. 4 126. 0 105. 3 130. 7 122. 6 112.9 107. 8 118. 5 
October............-. 115. 4 113. 6 118. 7 126. 8 105. 5 130. 7 122.8 113. 2 108. 6 119. 7 
November-__-__._---- 115. 0 112.0 118. 9 127. 3 105. 5 130. 1 123. 3 113. 4 108. 9 120. 2 
December---_..------ 114. 9 112. 3 118. 9 127. 6 105. 3 128. 9 123. 6 113. 6 108. 9 120. 3 
1064: Janwuary............. 115. 2 113. 1 118. 8 127.8 104. 9 130. 5 123. 7 113. 7 108. 7 120. 3 
LO ee 115. 0 112. 6 118. 9 127. 9 104. 7 129. 4 124, 1 113. 9 108. 0 120. 2 
OO 114.8 at. i 119.0 128. 0 104. 3 129. 0 124. 4 114. 1 108. 2 120. 1 
CN iets ois bee ald 114. 6 112. 4 118. 5 128. 2 104. 1 129. 1 124.9 112.9 106. 5 120. 2 
 ) ae 115. 0 113. 3 118. 9 128. 3 104. 2 129. 1 125. 1 113. 0 106. 4 120. 1 
1 The new base 1947-49 = 100 is in compliance with recommendations of the U. S. Bureau of the Budget. Beginning with January 1953 the index structure has been 
hanged. 2 Not available. Source: Department of Labor. 
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WHOLESALE PRICES 


Wholesale prices in June showed the largest decline for the year, due to a drop in prices of farm products and 
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SOURCE: DEPARTMENT OF LABOR COUNCIL OF ECONOMIC ADVISERS 














{1947-49= 1001 











| Other than 
Period All com- Farm Processed farm products 

modities products foods and foods 

ea | (industrial) 
EC 64. 2 59. 2 59. 1 68. 3 
TL RAE 104. 4 107. 3 106.1 | 103. 4 
1949 monthly average..__.......--.-.-------.- 99. 2 92.8 95. 7 101. 3 
oe es 103. 1 97.5 99. 8 105. 0 
a 114. 8 113.4 111. 4 115. 9 
Gee monthly average......................... 111. 6 107. 0 198. 8 113. 2 
1953 monthly average__........... -.. ._._.-- 110. 1 97.0 104. 6 | 114. 0 
Sn betheknedsetccsdconcseeseeson 109. 8 97.8 | 104. 3 | 113. 6 
ee ia nck cednanneen 109. 5 95. 4 | 103. 3 | 113. 9 
— * SE Eee | 110.9 97.9 105. 5 | 114. 8 
ead ci cnhekbeeenenheumees | 110. 6 96. 4 104. 8 | 114. 9 
See | 111.0 98. 1 106. 6 114.7 
ite non enkedencdeckeences 110. 2 95. 3 104. 7 114. 6 
A a a | 109. 8 93. 7 103. 8 114. 5 
he on nc nadenswaeseoes | 110. 1 94, 4 104.3 | 114. 6 
CC 110.9 97.8 106. 2 114. 6 
et cc nndchsndneenneeee | 110. 5 | 97.7 104. 8 | 114.4 
ST nce neees 110. 5 98. 4 105. 3 114. 2 
EUR co cwensecnccesecvsese< 111.0 99. 4 105. 9 114.5 
EE oc cane ccnnanacess 110. 9 98. 0 106. 8 114.5 

Week ended :! | 

EE ee 110.7 97.9 106. 2 114.4 
Ne tt os nnn went 110. 5 96. 6 105. 8 114. 4 
ES eee 110. 0 94. 7 104. 8 114. 4 
SE eee 109. 9 94, 4 104. 5 114. 4 
ks Shae ccc ane 109. 9 94. 7 104. 6 114. 3 
me ce eccce 110. 0 94. 6 105. 0 114. 4 





4 : ! Data for week nearest middle of month plotted as estimate for month. Source: Department of Labor. 





PRICES RECEIVED AND PAID BY FARMERS 


Prices received by farmers declined 4 percent during the month ended June 15. Increases in the prices of potatoes, 
several fruits, wool, corn, and cotton only partially offset the ogee downward movement of other porens, notably 


those of hogs, cattle, commercial vegetables, and wheat. While prices paid declined 1 percent, the parity ratio 
declined to 88. 
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100 PSP hee se | Na pet ote. 100 
Le a ere a eo oe ae a ee Ce eee eee ee ee ee ae ee ee ee ee ee ee oe ee ee eS oe ee 75 
YFMAMJS JASONODOIIFMAMJS JASONDIVFMAMIJASONDIV F MAMI JVASONDIVFMAMJUJVASONDIVEFMAMIUJSASOND 
1949 1950 1951 #352 1953 1954 

Ratio OF INDEX OF PRICES RECEIVED TO PARITY INDEX. 
SOURCE: DEPARTMENT OF AGRICULTURE COUNCIL OF ECONOMIC ADVISERS | 
{1910-14= 100} 
Prices paid for items Parity index Pri 
: : : rices 
Period used in ,_ (prices paid, received Parity ratio! 
interest, taxes, by farmers 
Family living | Production |and wage rates) 

1939 monthly average_____.._____- 120 121 123 95 77 
1942 monthly average___.___._____ 149 148 152 159 105 
1944 monthly average.___________- 175 173 182 2 197 108 
1946 monthly average___.________-_ 202 191 208 2 236 113 
1948 monthly average_......_____- 251 250 260 287 110 
1949 monthly average.___________- 243 238 251 250 100 
1950 monthly average._.......___- 246 246 256 258 101 
1951 monthly average_._.....____- 268 273 282 302 107 
1952 monthly average____..._____- 271 274 287 288 100 
1953 monthly average._..__._-__-- 270 253 279 258 92 
Ee 270 256 280 263 94 
j and tithe sichiacen nih sien tis catibieeel 271 248 277 257 93 
nh eat peel 271 250 279 260 93 
REARS 273 249 279 255 91 
September 15_..___-_------- 270 247 277 257 93 

| See 270 246 276 249 90 
November 15_.......---.--- 270 248 277 249 90 
December 15_._.-._.-----.-- 270 250 278 254 91 
eG 271 254 282 259 92 
Soleeaey _ ere 271 255 282 258 91 
RE: 272 255 283 256 90 
EER PR ET 273 256 283 257 91 
ETRE SEE 276 256 284 258 91 
pL RE RAR aS: 275 252 282 248 AN 




















1 Ratio of index of prices received by farmers to parity index. 
3 Includes waste subehey payments paid on beef cattle, sheep, lambs, milk, and butterfat between October 1943 and June 1946, 5 
Source: Department of Agriculture. 

49433—54—_2 








STOCK PRICES 


Stock prices recovered from the early June decline and moved on to new highs. 
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COMPOSITE INDEX 
150 150 
UTILITIES . ee 
———— ie ‘cabin Nae pene 
100 100 
50 l | — l a a a ae ee ee a oe a oe ee ea a a ee eo 
1941 42 43 44 45 46 47 48 49 50 5! 52 53 JFMAMJIJASONDIS FMAMJNJS AS ONODIVFMANMJI JASON OD 
1952 1953 1954 
SOURCE: SECURITIES AND EXCHANGE COMMISSION COUNCIL OF ECONOMIC ADVISERS 
[1939= 100) 
Onis Manufacturing = ‘ Tra de, 
. . on- rans- iets nance, — 
Period pe, Total — durable | portation Utilities ond Mining 
| 8 goods service 
| Weekly average: 
ei eins wmelanic e 94. 2 93. 4 92. 5 94. 2 99. 2 99. 9 90. 4 75. 6 
his tence eceeucas 149. 4 146. 6 138. 6 154. 5 202. 4 121. 0 204. 3 125. 5 
NN eo 127. 7 132. 1 116. 0 147. 2 136. 0 98. 1 160. 7 129. 4 
SSS eee 154. 1 165. 7 150. 2 180. 2 160. 0 108. 9 183. 8 143. 5 
ee 184. 9 206. 8 178. 5 233. 1 199. 0 112. 6 207. 7 204. 9 
-_ Ci 195. 0 220. 2 188. 8 249. 3 220. 6 117.9 206. 0 275. 7 
NEE Ee ie ee eee 193. 3 220. 1 192. 6 245. 2 218. 7 121.5 207. 1 240. 5 
| 
SO 194. 1 220. 9 195. 9 243. 8 225. 7 120. 0 209. 3 247. 0 
Se 187. 3 212. 7 186. 8 236. 4 219. 2 116. 6 204. 3 237. 4 
Cs 190. 4 216. 7 188. 0 242.9 223. 2 118. 9 206. 0 236. 8 
ST. 190. 2 216. 6 185. 9 244, 7 217.2 120. 7 206. 3 236. 3 
September. - - -._-- 181. 0 205. 0 175. 2 232. 2 198. 9 118.8 198. 0 219. 2 
October__.....---- 187. 1 213. 5 184, 4 240. 2 202. 4 121. 4 201. 2 218.8 
November.__.__--_- 191. 2 218. 7 190. 4 244. 8 203. 8 123. 2 207. 0 231. 4 
December... -_-__- 193. 4 221.8 192. 1 249. 1 200. 0 124. 5 209. 2 229. 6 
1954: January__...____-- 198. 4 228. 4 198. 8 255. 5 206. 2 126. 1 213. 0 238. 6 
Peoruary.......... 203. 1 233. 9 204. 2 261. 2 214. 6 128. 4 216. 0 250. 3 
March...........-. 207. 1 239. 8 209. 6 267. 5 212. 3 130. 4 214. 6 259. 2 
ee 215. 8 252. 9 233. 2 280. 3 211.6 131.8 219.8 265. 9 
ae 223. 2 262. 9 232. 5 290. 8 220. 6 134. 2 225. 6 269. 6 
OS 223. 9 263. 4 236. 6 288. 0 225. 4 134.3 | 228.3 266. 3 
Week ended: | | 
1964; June 4..........- 224. 4 263.7 | 233.7 291.3 | 223.5 135.3 | 228.0 272. 5 
es 220. 5 259. 0 230. 5 285.1 | 221.5 133.0} 225.1 265. 4 
aaa 224. 2 263. 8 237. 5 287. 9 | 227.9 134. 0 228. 5 265. 9 
| aa 226. 5 267. 0 244. 5 287. 5 228. 6 134. 9 231.5 | 261.3 
may @s........- 229.2| 271.4 | 249.1) 291.7 | 226.2 135.3 | 233.5 | 256.0 























1 Includes 265 common stocks: 98 for durable goods manufacturing, 72 





e available after chart was prepared. 


2 for nondurable goods manufacturing, 21 for transportation, 29 for utilities, 31 


for trade, finance, and service, and 14 for mining. Indexes are for weekly “closing prices. 
? Data becam Source: Securities and Exchange Commission. 
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EMPLOYMENT AND WAGES 
LABOR FORCE 


Employment rose about 1 million from early May to early June as youths entered the labor force to take up summer 


employment. Unemployment rose only slightly, in contrast to the substantial increase that usually occurs at this 
time of year. 








MILLIONS OF PERSONS * MILLIONS OF PERSONS * 











7” mw S8-AREA 2 SAMPLE 70 
we eC SAMPLE =m 
65 - 
Grnawane” 4 
ar al 
60 





CIVILIAN 


60 
ABOR = aa 


ha TOTAL EMPLOYMENT 


L 
Ser" 


55 


line a r 
NONAGRICULTURAL 
EMPLOYMENT 
50 f 50 
ne 
40 / 


35 














40 





35 





— ao ome aoe « 


— am amy et y 
Se 
AGRICULTURAL EMPLOYMENT =~ | | ewes 
5 





UNEMPLOYMENT \ 
4 
























































| EE ae 0 
1940 42 44 46 48 50 52 FMAM I JASON OID FMAMI FT ASON OID FMAMI JASON OD 
‘ 1952 1953 1954 
14 YEARS OF AGE AND OVER. 
SOURCE: DEPARTMENT OF COMMERCE COUNCIL OF ECONOMIC ADVISERS 
a tg Employment ! Unemployment * || Insured 
silts force (in- ——— r—— % of | —a- 
erio . abor , . , ary wr. * men 
cluding on Agricul- | Nonagri- t || civilian | 
opued force Total eultune) layoffs 2 || Number | hha | Peaante 
forces) force persons) 
Thousands of persons 14 years of age and over 
68-area sample: ® ; 
1939 monthly average..| 55,600 | 55,230! 45,750 9,610 ~~  ) a | 9, 480 TEE Ukccaceses 
1944 monthly average..| 66,040 | 54, 630 | 53,960 | 8,950 | 45,010 ||_--._--. 670 3 meeRetone te 
1949 monthly average__| 63, 721 62, 105 | 58,710 = 8, 026 50, 684 || 185 || 3, 395 5. 5 2, 470 
1950 monthly average..| 64, 749 63, 099 59, 957 7,507 | 52,450 92 || 3,142 5. 0 1, 599 
1953 monthly average__| 67, 001 63, 453 | 61, 929 6, 683 55, 245 142 1, 524 2.4 1, 058 
2 | ee 66, 497 62,964 | 61, 658 6,590 | 55, 068 126 1, 306 2.1 940 
cS 68,290 | 64,734 | 63, 172 8,126 | 55, 046 122 1, 562 2.4 878 
EE 68,258 | 64,668 | 63, 120 7, 828 | 55, 292 144 1, 548 2.4 913 
August......... 68,238 | 64,648 | 63, 408 7, 474 | 55, 934 170 1, 240 1.9 868 
September - - - --- 67,127 | 63,552 | 62, 306 7, 262 | 55, 044 141 1, 246 2.0 830 
October........- 66, 954 | 63, 404 62, 242 7, 159 | 55, 083 133 1, 162 1.8 897 
November- - - --- | 66,874 | 63,353 | 61, 925 6, 651 55, 274 183 1, 428 2.3 1, 198 
December-_---- -- | 66,106 | 62,614 | 60, 764 5,438 | 55, 326 195 1, 850 3.0 1, 632 
1954: January_..-..-- 65,589 | 62,137 | 59, 778 5,345 | 54, 433 273 2, 359 3. 8 2, 205 
February....---| 66,905 | 63, 491 60, 106 5, 626 54, 480 177 3, 385 5.3 2, 362 
230-area sample: 5 | 
1954: January-----.-- | 66,292 | 62,840 | 59, 753 5, 284 54, 469 427 3, 087 4.9 2, 205 
February - - ----- | 67,139 | 63,725 | 60,055 5, 704 54, 351 216 3, 671 5. 8 2, 362 
RIE _ 67,218 | 63,825 | 60, 100 5, 875 54, 225 236 3, 725 5.8 2, 389 
 etininiimaene | 67,438 | 64,063 | 60, 598 6, 076 54, 522 216 3, 465 5. 4 2, 383 
ay..........-.; 67,786 | 64,425 | 61,119 6, 822 54, 297 294 3, 305 5.1 2, 247 
SS 68,788 | 65,445 | 62, 098 7,628 | 54,470 229 3, 347 5. 1 62,114 



































1 Includes part-time workers and those with jobs but not at work for such reasons as vacation, illness, bad weather, temporary layoff, and industrial disputes. 
2 The number of temporary layoffs, which the Census Bureau includes in the employment figure (see footnote 1), is shown separately so as to afford a basis for fur- 
ther ys pe of =e and unemployment. 3 See footnote 2. 
ll programs. Weekly average for me. For description of series, see Labor Market and Employment Security, ba get pees, 
: foman to labor force data only. ata prior to 1953 not comparable with subsequent data. * Preliminary est 


Sources: Department of Commerce (labor force) and Department of Labor (insured unemployment). 7 








NONAGRICULTURAL EMPLOYMENT - sELECTED INDUSTRIES 


Manufacturing employment in June was nearly the same as in May. A gain in the nondurable goods sector largely 
offset a decline in the durable goods sector. Employment in all other majcr industry groups, except government, 
registered moderate increases during the month. 
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SOURCE: DEPARTMENT OF LABOR 
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[Thousands of wage and salary workers '] 
































Govern- | ‘lranspor- 
_ Manufacturing Contract |Wholesale| Finance, ment tation 
Period construc-|and retail| service, | (Federal, and Mining 

Total Durable | Nondu- tion trade etc. State, public 

. goods {rable goods local) utilities 
1939 monthly average--_-_- - 10, 078 4, 683 5, 394 1, 150 6, 612 4, 703 3, 987 2, 912 845 
1948 monthly average___-- 15, 321 8, 312 7, 010 2, 169 9,519 6, 636 5, 614 4,141 982 
1949 monthly average-_---- 14, 178 7,473 6, 705 2, 165 9, 513 6, 736 5, 837 3, 949 918 
1950 monthly average-_-_-_-- 14, 967 8, 085 6, 882 2, 333 9, 645 6, 894 5, 992 3, 977 889 
1951 monthly average- _-_-_-- 16, 104 9, 080 7, 024 2, 603 10, 012 7, 140 6, 348 4, 166 916 
1952 monthly average-_-_-_-- 16, 334 9, 340 6, 994 2, 634 10, 281 7, 380 6, 609 4, 185 885 
1953 monthly average_-_-...| 17, 259 10, 129 7, 131 2, 644 10, 533 4,081 6, 645 4, 224 844 
1953: May.-...-.-------- 17, 283 10, 269 7, 014 2, 607 10, 405 7, 548 6, 613 4, 233 842 
WD oh cbncconcines 17, 416 10, 301 7,115 Ae ib | 10, 473 7, 613 6, 585 4, 260 846 
eb dhhcnawectind 17, 336 10, 190 7, 146 2, 768 10, 414 7, 674 6, 405 4, 283 836 
August__.......--- 17, 587 10, 192 7, 345 2, 825 10, 392 7, 668 6, 422 4, 274 844 
September---_-..-.-- 17, 510 10, 145 7, 365 2, 866 10, 523 7, 607 6, 590 4, 265 839 
October. -.....--- 17, 301 10, 072 7, 229 2, 889 10, 669 7, 546 6, 692 4, 257 826 
November. --_---.--- 16, 988 9, 897 7, 091 2, 789 10, 828 7, 501 6, 700 4, 216 829 
December. - -_.-.--- 16, 765 9, 773 6, 992 2, 632 11, 361 7, 475 6, 955 4, 187 822 
1954: January __...-.--- 16, 434 9, 591 6, 843 2, 349 10, 421 7, 410 6, 659 4, 069 805 
February --....---- 16, 322 9, 480 6, 842 2, 356 10, 310 7, 424 6, 639 4, 039 790 
Mareh..........- --| 16, 234 9, 389 6, 845 2,415 10, 305 7, 463 6, 667 3, 992 772 
BOP og hs. -. RY 16, 000 9, 260 6, 740 2, 535 10, 496 7, 581 6, 699 4, 008 749 
May Se te 15, 835 9, 152 6, 683 2, 631 10, 366 7, 640 6, 701 4,011 736 
, ae 15, 829 9, 088 6, 741 2, 742 10, 397 7, 700 6, 613 4, 039 742 











1 Includes all full- and Jarttime wage and salary workers in nonagricultural establishments who worked during or received pay for any part of the pay period 
ending nearest the 15th of month. Excludes proprietors, self-employed persons, domestic servants, and personnel of the armed forces. Total derived from this 
not comparable with estimates of nonagricultural employment of the civilian labor force reported by the Department of Commerce (p. 7) which include pro- 
self-em persons, and domestic servants; which count persons as employed when they are not at work because of industrial disputes; and which are 

x on an enumeration of population, whereas the estimates in this table are based on reports from employing establishments. 


NorTE.— with 1951, data have been adjusted to first quarter 1953 benchmark levels. Source: Department of Labor. 





AVERAGE WEEKLY HOURS - SELECTED INDUSTRIES 


The average workweek of factory production workers in June was 39.6 hours, an increase of 0.3 hours over May but 
1.1 hours less than a year ago. 
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SOURCE: DEPARTMENT OF LABOR. 
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{Hours per week, for production workers or nonsupervisory employees] 




















Manufacturing muiat 
: uilding , 
Period Total Durable | Nondurable | construction | Retail trade 
goods goods 
rr On... Lc oeananenenenedeminwees 37. 7 38. 0 37. 4 32. 6 42.7 
Se Sn. 6 cecnensebensyeesennemane 44.9 46. 6 42.5 38. 4 40.3 
ee RS oS cone cecaneeeseseeneaues 40. 4 40. 2 40. 5 38. 1 40. 7 
en 6-0 nt en ebineeeEb ee eminie 40. 1 40. 5 39. 6 137.3 40.3 
os cece musebeeeenhaesbnue 39. 2 39. 5 38. 8 36. 7 40.4 
nn cs eis ebninemimaidewdibid 40. 5 41.2 39. 7 36. 3 40. 5 
sb cu ccedunnbenenennnenseuk 40. 7 41.6 39. 5 37. 2 40. 2 
ee SE Gen concneneseconsnsensentaes 40. 7 41.5 39. 6 38. 1 39. 9 
Be SE CNS ose nccecwcncecncsdntnecsens 40. 5 41.3 39. 5 37. 0 39. 3 
SE Si itcinehtntie ie kuadeeedetunimenaiin 40. 7 41.5 39. 5 37. 3 39. 0 
Di itvisdisiectuekpikdcnbandsdenme addin’ 40. 7 41.4 39. 7 37. 8 39. 4 
in Gheretinh dada eiminnenbiniiammaiae dell 40. 3 40. 8 39. 6 37. 1 39. 9 
Dien gunk eshegiesbabnchebedneniukals 40. 5 41.1 39. 6 37. 6 39. 8 
September. -__. eer pet anny ee 39. 9 40. 6 39. 0 36. 1 39. 1 
|S ae eer 40. 3 41.0 39. 3 37. 7 38. 9 
0 ene See ere 40. 0 40. 6 39. 1 36. 7 38. 8 
I EE Oe en err eee 40. 2 40.8 39. 3 36. 3 39. 2 
RG Be iiiscnectinnntininecncssenstbetuesen | 39. 4 40. 1 38. 5 33. 9 39. 0 
EEE LE LEA 39. 6 40. 2 38. 8 36. 0 39. 1 
SSeS er aces 39. 5 40. 0 38. 8 36. 4 39. 1 
tt Ho. ot nek tbenachpenbcndindnneawenawae | 39. 0 | 39. 7 38. 0 36. 5 39. 1 
Rev ciee sen aca wseaecenssaseneneaereade 39. 3 | 39. 9 38. 5 3 36. 6 338.9 
0. cae Prick arm cab asad mia Gal eal at 39. 6 40. 1 38. 9 (4) (4) 











1 Data beginning with January 1948 are not strictly comparable with those for earlier periods. 2 Preliminary estimates. 
3 Data became available after chart was prepared. 4 Not available. 
NotTE.—Beginning with 1951, data have been revised as the result of adjusting employment series to a more recent benchmark. 
Source: Department of Labor. 








AVERAGE HOURLY EARNINGS .- SELECTED INDUSTRIES 


Average hourly earnings of production workers in manufacturing industries rose slightly to $1.81 in June, or 4 cents 


above June of 1953. 
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SOURCE: DEPARTMENT OF LABOR. 
a 





J EARNINGS IN CURRENT PRICES DIVIDED BY CONSUMER PRICE INDEX ON BASE 1953+ 100 
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[For production workers or uonsupervisory employees) 












































: Durable goods | Nondurable goods Building y 
Period Allmanufacturing| manufacturing | manufacturing construction Retail trade 
Current} 1953 |Current! 1953 |Current} 1953 |Current} 1953 | Current| 1953 

prices | prices! , prices | prices! | prices | prices! | prices | prices! | prices | prices! 
1939 monthly average - -_ - --- $0. 633 | $1. 220 | $0. 698 | $1. 345 | $0. 582 | $1. 121 | $0. 932 | $1. 796 | $0. 542 $1. 044 
1943 monthly average- ----- . 961 1, 485 1. 059 1, 637 . 803 1. 241 1, 252 1, 935 . 679 1. 049 
1946 monthly average- ----- 1. 086 1. 490 1. 156 1. 586 1, 015 1. 392 1. 478 2. 027 . 893 1, 225 
1947 monthly average - -_ - --- 1, 237 1. 481 1, 292 1. 547 1. 17 1. 402 1. 681 2. 013 1. 009 1. 208 
1948 monthly average - - ---- 1, 350 1. 502 1. 410 1. 568 1. 278 1, 422 | 2 1. 848 | 2 2. 056 1, 088 1, 210 
1949 monthly average - --- -_- 1. 401 1. 574 1, 469 1. 651 1. 325 1, 489 1.935 | 2.174 1. 137 1. 278 
1950 monthly average - - - - -- 1. 465 1.630 | 1. 537 1.710 | 1.378 | 1.533 | 2.031 | 2.259] 1.176 1. 308 

1951 monthly average - ----- 1. 59 1. 64 1. 67 1. 72 1. 48 1. 53 2. 19 2. 26 1, 26 1. 30 

1952 monthly average - -- --- 1. 67 1. 68 1. 77 1. 78 1. 54 1, 55 2. 31 2. 32 1, 32 1. 33 

1953 monthly average __.....| 1.77 1. 77 1. 87 1. 87 1. 61 1. 61 2. 48 2. 48 1, 40 1. 40 

SE 1. 76 1.77 1. 86 1. 87 1. 60 1. 60 2. 44 2. 45 1. 39 1. 39 

SES 1.77 1.77 1. 87 1. 87 1. 60 1. 60 2. 44 2. 44 1. 40 1. 40 

Da ctine=ccesas 1.77 1. 76 1. 88 1. 87 1. 61 1. 61 2. 47 2. 46 1. 41 1. 41 

OO 1.77 1. 76 1. 88 1, 87 1. 61 1. 60 2. 49 2. 48 1. 41 1. 40 

September_.........-| 1.79 1. 78 1. 90 1. 89 1. 63 1. 62 2. 52 2. 50 1, 42 1. 41 

CO EEE 1, 79 1.77 1. 90 1. 88 1. 62 1. 61 2. 54 2. 52 1. 42 1. 41 

November-.--__.._---- 1. 79 1. 78 1. 89 1. 88 1. 63 1. 62 2. 55 2. 54 1, 42 1. 41 

Ti ccaccwastal, eae 1. 79 1. 90 1. 89 1. 64 1. 63 2. 57 2. 56 1. 39 1. 38 

1954: January _..__-.---...) 1.80 1. 79 1. 91 1. 90 1. 65 1. 64 2. 58 2. 56 1, 43 1. 42 

February_.......--_- 1.80 |. 1.79 1. 90 1. 89 1. 65 1, 64 2. 59 2. 58 1. 43 1. 42 

Th Gibaccacons 1. 79 1. 78 1. 90 1. 89 1. 65 1. 65 2. 59 2. 58 1. 43 1, 43 

Ee 1. 80 1. 80 1. 90 1. 90 1. 65 1. 65 2. 58 2. 57 1. 43 1. 43 

SE ee 1. 80 1. 79 1. 91 1. 90 1. 66 1. 65 42. 59 42. 58 41. 45 41.44 

eT 1. 81 (5) 1. 91 (5) 1. 67 () (6) ¢) (5) (5) 
! Earnings in current vided =100. 3 Preliminary estimates. 
2 Data beginning wi Seuny Sis Gat calls cmncciae Be Gen be 4 Data benene available after chart was prepared. 


5 Not available. 
Norte.—B. ‘nning with 1951, data have been revised as the result of adjusting employment series to a more recent benchmark, 


10 


Source: Department of Labor. 





AVERAGE WEEKLY EARNINGS - SELECTED INDUSTRIES 


Average weekly earnings of factory production workers rose 94 cents from May to June as a result of a longer work- 


week and a small increase in hourly earnings. The earnings of $71.68 a week were 36 cents under the earnings of 
a year earlier. 




















































































































































































DOLLARS PER WEEK DOLLARS PER WEEK 
85 — il in ci 100 
DURABLE MANUFACTURING BUILDING CONSTRUCTION 
80 95 r 
7” , NY 
~ 
78 }—— y me 90 = cs 
1953 PRICES A] 
| 1953 PRICES. 
| “A\ ‘y 4 
| 7 in? 
= a 4 mtAy 
| ° $$$} —____ 85 
| / ry 
| \ f Neseaeay PRICES 
; ee | = Ly 
65 -+——_- 80 / 
| 60 4 mi 75 7 a : 
PY we RL TL ee RE Ne PE Cee TT og Cepeeebere ee 
195! 1952 1953 1954 1951 1952 1953 1954 
70 60 
NONDURABLE MANUFACTURING RETAIL TRADE 
\ 
1953 PRICES ~ — 
65 - 55 ~~ 
1953 PRICES” a J — wavs 
. ‘ 
60 ae | 4 _ = 50 4 x 
CURRENT PRICES CURRENT PRICES 
aw ok ~ a “ 4 aS > — 
6 Gidtialisre se lei Tei) ition ee el ee 
195! 1952 | 1953 1954 1951 1952 1953 1954 
Y EARNINGS IN CURRENT PRICES DIVIDED BY CONSUMER PRICE INDEX ON BASE 1953=100 
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{For production workers or nonsupervisory employees] 











, Durable goods | Nondurable goods Building , 
- All manufacturing manufacturing manufacturing construction Retail trade 
ute Current} 1953 |Current| 1953 |Current} 1953 |Current; 1953 |Current| 1953 
; prices | prices! | prices | prices! | prices | prices! | prices | prices! | prices | prices! 
1939 monthly average--_--_-- $23. 86 | $45.97 | $26.50 | $51. 06 | $21. 78 | $41.97 | $30. 39 | $58.55 | $23.14] $44. 59 
1943 monthly average- ----- 43. 14 66.68 | 49. 30 76. 20 34. 12 52. 74 48. 13 74. 39 27. 36 42. 29 
1946 monthly average ----_-- 43. 82 60. 11 46. 49 63. 77 41. 14 56. 43 56. 24 44.10 36. 35 49. 86 
+ 1947 monthly average_-_--_-- 49.97} 59.84] 52.46| 62.83] 46.96] 56. 24 63.30 | 75. 81 40. 66 48. 69 
1948 monthly average - ----- 54. 14 60. 22 57. 11 63. 53 50. 61 56. 30 | 768.85 | 2776.59 | 43. 85 48. 78 
1949 monthly average - ----- 54. 92 61. 71 58. 03 65.20 | 51.41 57.76 | 70.95 | 79.72 | 45.93 51. 61 
1950 monthly average - --_-- 59.33 | 66.00/] 63.32] 70.43 54. 71 60.86 | 73.73 | 82.01 47. 63 52. 98 
1951 monthly average - - - --- 64. 71 66. 71 69.47 | 71. 62 58.46 | 60.27 | 81.47) 83.99 | 50. 65 52. 22 


1952 monthly average 


eats 67.97 | 68.52 | 73.46] 74.05 60.98 | 61.47] 88.01 88.72 | 52. 67 53. 09 
1953 monthly average 


oe 71.69 | 71.69 | 77.23 | 77.23 | 63.60 | 63.60] 91.76) 91.76 | 55.02 55. 02 






































ROGG! MOMeesceccscsescsse 71. 63 71. 85 77. 19 77. 42 63. 20 63. 39 91. 01 91. 28 54. 21 54. 37 
0 72. 04 71. 97 77. 42 77. 34 63. 52 63. 46 92. 23 92. 14 55. 16 55. 10 
Se eee 71. 33 71.12 76. 70 76. 47 63. 76 63. 57 91. 64 91. 37 56. 26 56. 09 
iancconcnacel Be 71. 33 77. 27 76. 89 63. 76 63. 44 93. 62 93. 15 56. 12 55. 84 
September........... 71. 42 70. 92 77. 14 76. 60 63. 57 63. 13 90. 97 90. 34 55. 52 55. 13 
Ootober......-...--<6 72. 14 71. 50 77. 90 77. 21 63. 67 63. 10 95. 76 94. 91 55. 24 54. 75 
November-__-_-------- 71. 60 71, 24 76. 73 76. 35 63. 73 63. 41 93. 59 93. 12 55. 10 54. 83 
December.-__-------- 72. 36 72. 07 77. 52 77. 21 64. 45 64. 19 93. 29 92. 92 54. 49 54. 27 

19054: January... ...<cccses 70. 92 70. 43 76. 59 76. 06 63. 53 63. 09 87. 46 86. 85 55. 77 55. 38 
|, ——— 71. 28 70. 93 76. 38 76. 00 64. 02 63. 70 93. 24 92. 78 55. 91 55. 63 
0 ee 70. 71 70. 50 76. 00 TO ve 64. 02 63. 83 94. 28 94. 00 55. 91 55. 74 
Sct tansubadosies 70. 20 70. 06 75. 43 75. 28 62. 87 62. 74 94. 17 93. 98 55. 91 55. 80 
eae 70. 74 70. 39 76. 21 75. 83 63. 91 63. 59 | $94.79 | 494.32 | 456. 41 456. 13 
| S ear 71.68 | (5) 76. 59 (5) 64. 96 | (8) (5) (5) (5) 

! Earnings in current prices divided by consumer price index on base 1953=100. 3 Preliminary estimates. 
2 Data beginning with January 1948 are not strictly comparable with those for 4 Data became available after chart was prepared. 
earlier periods, 5 Not available. 


Note.—Beginning with 1951, data have been revised as the result of adjusting employment series to a more recent benchmark. Source: Department of Labor. 
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PRODUCTION AND BUSINESS ACTIVITY 
INDUSTRIAL PRODUCTION 


The industrial production index is estimated to have increased in May to 125 (1947-49=100)—the first rise since 
last July. Increases occurred in many lines. Although estimates are not available for June, fragmentary data 
indicate that there was probably no change in total industrial production. 


































































































INDEX, 1947-49 = 100 INDEX, 1947-49 = 100 
175 175 
SEASONALLY ADJUSTED 
DURABLE MANUFACTURES ~_ 
ow > 
150 ye > 150 
4 \ 
f TOTAL ‘ 
1 ‘XN 
i ‘N 
f —- 
—— a’ j Aa NONDURABLE 
- } Nae | MANUFACTURES - 
. of 
MINERALS ono 
100 100 
a a ee, eT el ee ee riprrtipprye tirirrirtirirrir trrirriptiriit 75 
1942 aq 46 48 50 52 54 JEFMAMJJASONDODIVFMAMIJVASONDIVFMAMIUJVASOND 
1952 1953 1954 
* PRELIMINARY ESTIMATES. 
SOURCE: BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM. COUNCIL OF ECONOMIC ADVISERS 
[1947—-49—100, seasonally adjusted] 
Total Manufactures 
Period industrial Minerals 
production Total Durable Nondurable 
EE | ee ee ne ee 58 57 49 66 68 
tee Oe Gio pec ee pbeakeEeceeeouee 127 133 162 103 87 
So oc cue ee noneaaeeene ae 90 90 86 95 91 
i ei nemeebenrdeseiie 100 100 101 99 100 
ee tis ne nd cece eustetdenennenets 104 103 104 102 106 
EE ee re ee nee 97 97 95 99 94 
ESSE EEE EE Se ee ee eee 112 113 116 111 105 
EE ee ene ae 120 121 128 114 115 
ee lb. seek dndbaebewesbaseecon 124 125 136 114 114 
ede aNteeeneeeeceweee 134 136 153 118 116 
Tee Cada deecibaskauaee ants 136 138 155 121 115 
ti pbetibcnentanneneteeeatenseenes 137 139 156 123 117 
CEE RE ee eee ee een 136 138 154 121 119 
Pt inkishbbunnacdsdecneecucesouscence 137 139 157 121 120 
DP thdtktcnacceseencceoecoousceseses 136 138 157 119 119 
tte cba seeseneeeesesnenoeses 133 135 152 117 118 
eG Pe og cS cc ancamesnesesencics 132 134 | 151 117 114 
ts oer eeseseheneewes 129 131 146 115 111 
nk acc en ase secesenuen 126 127 142 112 113 
a 125 127 140 113 113 
SE 124 126 139 113 113 
| EEE SE le 123 124 135 114 112 
ag EE etenkinetucweswsceeess cas 123 125 134 115 111 
Ee 125 126 135 117 112 
1 Preliminary estimates. Source: Board of Governors of the Federal Reserve System. 








WEEKLY PRODUCTION - SELECTED INDICATORS 


Steel production continued to show improvement in June but was cut back early in July as a result of the holiday and 


vacations. Electric power distribution continued to exceed the levels of a year earlier. 
about 10 percent lower than in May. 


Auto assemblies were 
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MILLIONS OF SHORT TONS (DAILY AVERAGE) 
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SOURGES: AMERICAN IRON AND STEEL INSTITUTE, DEPARTMENT OF THE INTERIOR, EDISON ELECTRIC INSTITUTE, AND WARD'S AUTOMOTIVE REPORTS 
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Steel | Electric power,| Bituminous — 
Period | | Percent of | Py utilities coal trucks 
| Thousands of | thessetienl | (millions of | (thousands of | (number) 
net tons | capacity } | kilowatt-hours) short tons) ? 
Weekly average: 
CL witegaeutekwienecnneins 1, 857 96. 9 6, 183 1, 687 154, 212 
iwc dwn Gihenee oe eaeeannee 2,018 100. 9 6, 958 1, 772 129, 828 
kickin edd Gebhnetbekenemininn 1, 782 85. 8 7, 451 1, 548 106, 834 
Di iittianeted ka ddansecukieeins 2, 141 94. 9 8, 244 1, 507 140, 551 
EE ccncc ctinwewwenndunne 2, 257 100. 1 7, 956 1, 465 149, 834 
eer 2, 192 97. 2 8, 279 1, 603 150, 449 
Citic tendeneneenetenes 2, 099 93. 1 8, 238 1, 540 154, 274 
Cc cuchancaweniddn 2, 123 94. 2 8, 488 1, 549 147, 542 
ED kicncimennnn aimed 2, 076 92. 1 8, 352 1, 640 128, 375 
SET ac crnbbhodteenedicn 2, 136 94, 7 8, 331 1, 503 140, 317 
MWENIOS?..<....2.5<.-... 2, 026 89. 9 8, 352 1, 496 103, 576 
Ipebemper.......---<.6.... 1, 798 | 79. 7 8, 502 1, 466 1038, 511 
PEGE So dvnvnindunkvceses 1, 795 75. 3 8, 918 1, 346 | 138, 387 
EE os cei ga einnn eo hiee 1, 771 74. 3 8, 576 1, 226 | 132, 416 
I Se a i bh os dal teow et 1, 646 69. 0 8, 526 1, 146 136, 951 
. | ee Serer ey ee 1, 625 68. 1 8, 347 1, 109 144, 140 
I ee ee ee EEE Scie tl es 1, 686 70. 7 8, 406 1, 142 144, 496 
June 1, 687 70. 7 8, 684 1, 306 128, 209 
Week ended: | 
1004: dune §........- ae 1,674 70. 2 8, 246 1, 194 111, 314 
12 1, 746 ee 8, 658 1, 260 133, 704 
19 1, 726 (2. 3 | 8, 850 1, 32E 133, 893 
26- 1, 720 po 8, 981 | 1, 447 133, 926 
July 33 1, 568 65.8 A 131, 766 
103 1, 424 50,7 '.. a OE SPOT oat 





i Percent of capacity based on weekly net Lon capacity of 1,406,268 for the first balf of 1950, 1,428,721 beginning July 1, 1950, 1,999,034 beginning January 1, 1951, 
2,077,040 beginning January 1, 1952, 2,254,459 beginning January 1, 1953, and 2,384,549 beginning January 3, 1954. 


2 Daily average for week. 


3 Preliminary estimates. 


Sources: American Iron and Steel Institute, Edison Electric Institute, Department 9fthe Interior, and Ward’s Automotive Reports. 
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PRODUCTION OF SELECTED MANUFACTURES 


Production of most major groups of manufacturing industries in May equalled or exceeded somewhat their April levels. 






















































































SOURCE. BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 
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{[1947-49= 100, seasonallv adjusted] 





Durable manufactures 


Nondurable manufactures 





























| Transpor- : Food and ¢« ‘ 
: , | Lumber : Textiles Petroleum Chemicals 
period ey | and /Machinery = - and and coal weeny? and allied 
products | aA apparel § products = faatures Products 

| TE Sy ee Se 53 | 80 38 48 80 63 66 45 
Se ee 103 101 103 96 99 97 101 97 
Sb. ceb=tddlinencccoe 107 106 104 102 103 104 99 103 
Di cenconteciaceces<o 90 93 93 102 97 99 100 101 
i btinenedbiblbescase - 115 113 | 114 | 120 110 110 103 121 
i chntdmékindcces- 126 113 130 | 135 106 122 105 136 
Ct tinnes cbdlided«ccas 116 111 147 | 154 105 123 105 137 
PE khewcartdinececcce 132 118 160 | 189 107 | 130 107 147 
1953: March_-_......------| 136 121 163 | 190 110 128 107 145 
ST RRR 136 120 164 | 190 113 131 108 148 
thdendtindecce 139 119 162 192 115 131 109 151 

SS «con detwedeosoe 137 114 161 188 113 131 106 150 
Dbekeendbcancecs 136 119 164 196 111 132 | 108 152 
August_.........----- 137 116 165 191 106 132 108 148 
September--_........-- 130 114 161 186 102 131 | 109 147 
October. -_.........--- 128 117 159 189 102 129 108 | 146 
November... .-.------ 122 115 152 180 98 129 108 145 
December... ---...---- 113 110 146 182 95 128 103 145 
1964: January .........-.-.-- 111 115 143 183 96 124 | 105 143 
February --.....-.-.-- 109 120 | 141 178 95 126 106 146 
Pbitakeaasaecsoe 103 | 116 | 138 171 97 122 107 146 
a Di tauhiseneccoaces 104 | 113 138 172 101 122 106 146 

ES es | 106 | 115 138 177 103 121 109 148 

! Preliminary estimates. 


Source: Board of Governors of the Federal Reserve System. 
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GROSS PRIVATE DOMESTIC INVESTMENT 


Gross private domestic investment during the sonan quarter of 1954 was virtually unchanged from the first quarter 
level, according to preliminary estimates. Small declines in inventory investment and in purchases of producers’ 


durable equipment were largely offset by a rise in residential construction. Nonresidential construction outlays did 
not change between the two quarters. 
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[Billions of dollars] 









































| New construction 
oo Producers’ Change in 
Period pom poor ; ; durable business 
investment | Total ng Other equipment | inventories 

Dl itcmisénneenheebbedenensaene 9.9 4.9 2.7 2.2 4.6 0. 4 
RSPR Eee eeNT err 7.7 2.8 .8 2.0 5.7 —.8 
EET ELL Naa 28. 7 10. 3 4.0 6. 3 12. 3 6. 1 
Di. bas6dhiusebnunnsieeeesennt 30. 2 13. 9 6.3 7. 6 17. 1 —.8 
PSS REST EEN 42.7 17.7 8. 6 9.1 19. 9 5. 0 
Ds aisiindimatncudienatmaeh as 33. 5 17,2 8.3 9.0 18. 7 —2.5 
_ Se eee 52. 5 22. 7 12. 6 10. i 22. 3 7.5 
Dts cetceh watasaee ceuwe wae 58. 6 23. 1 11.0 12. 2 24. 6 10. 9 
Sl itiuddnedhnuerhdidepeedie int 52. 5 23. 4 11.1 12.3 25. 4 3.7 
re ee eT ee 54. 4 25. 1 11.8 13. 3 26. 7 2.5 
7 Seasonally adjusted annual rates eis: 

1953: First quarter..........------ 54. 9 25. 0 12. 2 12. 8 26. 2 3.7 
Second quarter__.--._.------ 58. 5 25. 3 12. 0 13. 4 26. 9 6. 3 
; fe 55. 2 24.9 11.5 13. 4 27.1 3.1 
Fourth quarter...........-.-.- 48. 8 25. 3 11.6 13. 6 26. 5 —3.0 

1954: First quarter_.........------ 46. 2 25.8 | 11.7 | 14.1 25. 2 —4.8 
Second quarter ! naeanauee 46. 0 26. 5 | 12. 4 14.1 24.7 —5.2 





! Preliminary estimates by Council of Economie Advisers. 


Note.—The national income and expenditure series are being revised by the Department of Commerce and will be published in Survey of Current Business, July 
1954 and Economic Indicators ; 5 


, August 1954. 
Detail will not necessarily add to totals because of rounding. 


Source 


: Department of Commerce (except as noted). 
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EXPENDITURES FOR NEW PLANT AND EQUIPMENT 


Business expenditures for new plant and equipment totaled $27.5 billion (seasonally adjusted annual rate) in the 
first quarter of this year and are scheduled at a rate of almost $27 billion in the second and third quarters, according 

























































































to a survey made in April and May. 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
ANNUAL TOTALS SEASONALLY ADJUSTED ANNUAL RATES | 
30 }-— — — 30 
| 
| 
“ 20 | 
| | | = 
| MANUFACTURING, | 
a een ee 
so” | } | | 
~ Ps 
sor COMMERCIAL AND OTHER \_ 
7 | | __ ssatensssessosneesstees  ccemsenension 
- Neeser? | seeerees 7” | 
PUBLIC UTILITIES a | 
| | eee Oe 
ge ee 
ne ees ee TRANSPORTATION © — _—— 
| Lilacs ptt it 10 
1945 1947 1949 1951 1953 1950 1951 i952 1953 i 1954 
SEE NOTE 4 ON TABLE BELOW. 
SOURCES: SECURITIES AND EXCHANGE COMMISSION AND DEPARTMENT OF COMMERCE 7 _ bashed ECONOMIC Agr SERS 
[Billions of dollars] 
| Manufacturing Transportation Seiten | Comm er. 
Period | Total! Mining s34:2 cial an 
Durable | Nondura- : utilities 3 
Total goods ble goods Railroads Other other 
hal EE 5. 51 1.94! 0.76 | 119 033, 0.28, 0.36 0. 52 2. 08 
EE ere 8. 69 3. 98 1, 59 | 2. 39 | . 38 55 oT . 50 2. 70 
SEES ee eee 22. 06 | 9. 13 3. 48 | 5. 65 | . 88 1.32 | 1.28 2. 54 6. 90 
Cie cattasewnc cna ed 19, 28 | 7.15 | 2. 59 4, 56 79 1. 35 | . 89 3. 12 5. 98 
ES 20. 60 | 7. 49 | 3. 14 | 4. 36 ae it lil} 1 21 3. 31 6. 78 
ESS Se ee 25. 64 | 10. 85 | 5. iT | 5. 68 . 93 1.47 | 1.49 3. 66 | 7. 24 
ES oes 26. 49 11. 63 | 5. 61 | 6. 02 | . 98 | 1.40; 180 3. 89 | 7. 09 
|, Eee gee 28. 39 12. 28 | 5, 82 6. 46 1. O1 1. 31 1.46 4. 55 40 
Seasonally adjusted annual rates 
1958: First quarter._..____.| 27.84! 1235! 5.98! 636! .96) 1.34) 138 4. 40 7. 42 
Second quarter___.._-.| 28.48 = 12. 26 5. 88 | 6. 38 . 93 1. 34 1. 38 4. 64 7. 92 
Third quarter -- _ -_-- | 28. 92 | 12. 30 5. 76 | 6. 54 | 1. 06 1. 30 1. 59 4.12 7. 94 
Fourth quarter -- - --- 28. 56 | 12. 22 5. 69 6.53 1.10 | 1.26 | 1.82 | 4. 46 8. 00 
“ ‘s . np - 
1954: First quarter_-_-_-_-___-_ 27. 48 11. oe 5. 50 | 6. 37 | . 95 1. 06 1. 47 4, 29 7. 84 
Second quarter ‘*_____ | 26. 94 11. 42 5. 54 5. 87 | . 98 | . 86 | 1. ee 4. 44 | 7. 98 
Third quarter *______ | 26. 79 11. 02 5. 09 | 5. 94 | 1.04 | . 70 | 1.30 | 4. 53 8. 20 
| Excludes culture. 
2Co and other includes trade, service, finance, communications, and construction. 
3 Annual total is sum of y unadjusted quarterly expenditures; it does not necessarily coincide with average of seasonally adjusted figures, in part 


of adjustments when necessary for systematic tendencies in anticipatory data. 


4 Estimates based on anticipated capital expenditures as reported by business in April and May 1954. 


Nore.—These figures do not agree with the totals included in the gross national product estimates of the Department of Commerce, principally because the 


latter cover 
Detail 


g. 


Sources: Securities and Exchange Commission and Department of Commerce. 
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vestment and also certain equipment and construction outlays charged to current expense. 
will not necessarily add to totals because of roundin 





NEW CONSTRUCTION 


New construction expenditures, seasonally adjusted, remained at a monthly rate of above $3 billion during June. 


The total for the first 6 months of this year was about 2 percent above the corresponding period of 1953. 


The increase 
occurred almost entirely in private building. 





























































































—_—_ ———_—_—_—— 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
3.5 3.5. 
SEASONALLY ADJUSTED 
TOTAL CONSTRUCTION 
3.0 , = — eiieiaaeaiaae 7 SS — 3.0 
2.5 —_t— 425 
TOTAL PRIVATE 
ee 
2.0 < meme 4 2.0 
—_—_— — 
15 in) 
PRIVATE RESIDENTIAL 
(NONFARM) OTHER — 
Se a ane 25-500 38s eEES <= 1.0 
FEDERAL, STATE, AND LOCAL 
5 5 
a a a a a a oe l L 4 [4 Ltt jo 
J F M A M J J A Ss J F M A M J J A Ss ° 0 J F M M J J A Ss ° N 1?) 
1952 1953 1954 
SOURCES: DEPARTMENT OF COMMERCE AND DEPARTMENT OF LABOR. COUNCIL OF ECONOMIC ADVISERS 
{Millions of dollars, seasonally adjusted] 
Private construction Federal, 
Period Pini oh oll Total Residential Other State, and 
___ private (nonfarm) local ! 
1939 monthly average_-_-.....-.----- 683 366 223 142 317 
1942 monthly average_-_........----- 1, 173 285 143 142 888 
1944 monthly average_-___.-..-.----- 438 182 68 114 256 
1946 monthly average_.-.....-.-.--- 1, 000 803 335 469 197 
1948 monthly average_.__.._.-__..--- 1, 806 1, 404 715 689 402 
1949 monthly average__.._._--_...--- 1, 899 1, 365 689 676 534 
1950 monthly average..._......_---- 2, 371 1, 788 1, 050 738 583 
1951 monthly average. -_........----- 2, 598 1, 814 914 899 785 
1952 monthly average_____.______--- 2, 751 1, 842 925 917 908 
1953 monthly average___-......_---- 2, 938 1, 990 994 996 948 
OY il cil cence med 2, 932 2,012 1, 003 1, 009 920 
i ttsiis wigtadadaiadeteukind-omi 2, 961 2, 032 1, 031 1, 001 929 
De ats: snuiiiedetnwenen 2, 916 2, 008 1,015 993 908 
tii cccpnsehdhiebhwanen 2, 883 2, 000 1, 005 995 883 
Es cankcvemhmurseaaien 2, 925 1, 994 995 999 931 
ETT CEE 2, 880 1, 982 979 1, 003 898 
ietcteunnuhkive canwe 2, 936 2, 002 976 1, 026 934 
| RE 2, 955 1, 992 981 1, 011 963 
Se iii cdaceueuineedmnwe 2, 956 1, 992 971 1, 021 964 
PE eckenieaoasvenerenees 3, 050 2, 004 972 1, 032 1, 046 
RRR peeirtte 3, 001 2,017 981 1, 036 984 
ey He 3, 025 2, 063 1, 032 1, 031 962 
ESE eee 3, 068 2, 107 1, 071 1, 036 961 
Eee aR 3, 035 2, 082 1, 053 1, 029 953 




















1 Includes public residential construction. 


Sources: Department of Commerce and Department of Labor. 


2 Preliminary estimates. 
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NEW HOUSING STARTS 





Nonfarm housing starts declined about 4 percent during May to a total of 106,000. Ona seasonally adjusted basis, 
private starts fell to an annual rate of 1,038,000 units—about the same as a year ago. 
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All new nonfarm housing units started 

Seasonally ad- 

Period justed annual 

Total Public Private rates: private 

Ee 1, 025, 100 36, 300 Sf Serene 
a aaa i aia a Salen aniieinilael 1, 396, 000 43, 800 t _ | SSS 
aan a si catalan elail 1, 091, 300 71, 200 4 ( |} eae 
TE a ee enna 1, 127, 000 58, 500 , | eo 
ca ae Ie eee Ie 1, 103, 800 35, 500 = \ | eases 
Neen TT Nd cccceedeedueeeasenseteonees 85, 400 3, 000 eas 
tents adele a wcat sinmaamingiiil 116, 300 3, 600 | 
aa a i ee a metas 90, 900 5, 900 | EE 
REE OIE ere Te 93, 900 4, 900 SD lvccuanesonawwe 
Te es einen mike 92, 000 3, 000 SED Uitecanaeenowun 
CEE 111, 400 4, 000 107, 400 1, 141, 000 
Nn nec euantaucceseoseneunees 108, 300 2, 700 105, 600 1, 039, 000 
ed inte taeeccesedaccoceecoscouucee 104, 600 2, 600 102, 000 1, 037, 000 
CE 96, 700 300 96, 400 1, 006, 000 
SD 93, 200 1, 000 92, 200 962, 000 
BU cncctcekddeccecccesecscceces 95, 100 3, 000 92, 100 1, 023, 000 
EE EE 90, 100 (1) 90, 100 1, 030, 000 
EN 81, 500 1, 600 79, 900 1, 090, 000 
I cn ccneeecesececcececese 65, 800 1, 300 64, 500 1, 075, 000 
EEN EEE ES 66, 000 1, 300 64, 700 1, 078, 000 
I 73, 000 1, 200 71, 800 1, 180, 000 
LEE EST 97, 000 1, 200 95, 800 1, 161, 000 
ESE EE ee 110, 000 900 109, 100 1, 159, 000 
he cn nostebiinessese+--++---- 106, 000 500 105, 500 1, 038, 000 

1 Less than 50. 3 Preliminary estimates. 


Note.—Data are currently being revised by the Department of Labor. New series will be available about July 15, 1954. 
Source: Department of Labor. 
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INVENTORIES AND SALES 


Business sales at both the manufacturers’ and distributors’ levels (seasonally adjusted) dropped in May. Manufac- 
turers’ inventories were reduced again but at a slower rate; wholesale and retail inventories, however, rose. 














anu- 
facturers’ new orders, which had been rising since January, rose again, though only slightly. 
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§ Monthly avera: 
4 Book value, en 


for year and total for month. 
of period, except annual data, which are monthly averages. 


| erm 
ai MANUFACTURING 
| ” ~ INVENTORIES 130 |—#-——_ = wn < aes aro * ae 
| / \ f ‘ 
r } \ ~ f ’ 
| a/ ™ h ’ 
re lat | 120 a +S fst 
20 |-—--—-------;-— : — | 
MANUFACTURING A 
| SALES 
0 }— Sil 
b | | 
| 
oktette li roo Littitt sri t tipi tit te 
1951 1952 1953 1954 195! 1952 1953 1954 
4% WHOLESALE, MANUFACTURING, AND RETAIL. 
SOURCES: DEPARTMENT OF COMMERCE AND BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM. COUNCIL OF ECONOMIC ADVISERS 
Total business ! Retail Manufacturing Department stores 
Inven- Inven- Inven- New Inven- 
Period tories 2 Sales’ tories ? Sales * tories 2 Sales * orders? tories ¢ Sales? 
Millions of dollars, seasonally adjusted pond ge aby 
| eet 20, 051 10, 802 5, 534 3, 503 11, 465 5, 112 5, 354 35 35 
| ee ee 42, 892 27, 150 11, 852 8, 541 24, 457 12, 617 13, 694 77 90 
ere 55, 612 36, 438 15, 828 10, 877 31, 693 17, 630 17, 350 107 104 
See ere ee 52, 111 34, 664 15, 311 10, 893 28, 860 16, 416 15, 903 100 98 
0 ee re 64, 721 39, 917 18, 652 11, 974 34, 314 19, 285 20, 980 109 105 
, Lncektadhucsesseene 5 75, 268 | § 44, 821 | 521,239 | 5°13, 185 42, 904 22, 205 24, 391 129 109 
|. SE ee 77, 109 46, 080 21, 592 13, 674 44, 190 23, 046 23, 710 118 110 
| eer ece 81, 072 48, 817 22, 661 14, 234 46, 722 25, 271 23, 846 126 112 
1958: April........<...- 78, 996 50, 186 22, 387 14, 280 45, 164 26, 358 25, 682 125 111 
Pi ecineebennewe 79, 678 49, 395 22, 455 14, 424 45, 673 25, 816 25, 883 127 117 
CO eS 80, 167 50, 003 22, 294 14, 412 46, 160 25, 882 25, 152 128 115 
Siciasieeseeede 81, 116 50, 398 22, 743 14, 469 46, 485 26, 366 24, 525 130 113 
er 81, 586 48, 138 22, 775 14, 073 46, 888 25, 067 22, 339 131 112 
September-------- 82, 000 48, 652 22, 924 13, 982 47, 087 25, 379 22, 661 128 107 
October__..------ 81, 805 48, 284 22, 720 14, 040 47, 044 25, 010 22, 163 128 110 
November_.------- 81, 276 47, 518 22, 437 14, 104 46, 909 24, 256 21, 594 127 113 
December. - - - ---- 81, 072 47, 209 22, 661 13, 932 46, 722 24, 126 22, 026 123 112 
1954: January___.------| 80, 688 46, 450 22, 521 13, 622 46, 382 23, 902 20, 749 120 107 
Pemewary.......<- 80, 390 46, 714 22, 421 13, 972 46, 115 23, 620 22, 016 119 109 
ci catccecne 80, 093 47, 094 22, 563 13, 900 45, 774 24, 064 22, 859 121 105 
Pit tesinnaced 79, 516 47, 636 22, 690 14, 242 45, 183 24, 418 23, 017 120 111 
May ¢__._.__....| 79,422 | 47,021] 22,844] 14,030] 44,805 | 24,099 | 23,053 121 108 
PO ceeceS ee lies pee geeleeane tuseloas Geen n cies cnet ate oe waeodit ec. eee: oe cme ee likewaw ae 7113 
1 Also includes wholesale, not shown separately in this table. 5 New series on retail trade beginning with 1951; not comparable with previous 
1 Book value, end of period 


data. See Survey of Current Business, September and November 1952, for detail. 


Sources: Department of Commerce and Board of Governors of the Federal Reserve System. 


6 Preliminary estimates. 
7 Estimate became available after chart was repared. 
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MERCHANDISE EXPORTS AND IMPORTS 


Commercial exports and imports, which increased sharply in April following the shipping strike, decreased in May. 


For the first 5 months, commercial exports were 2 percent above, and 
ing levels in 1953. The export surplus increased slightly in May. 


for the year. 





imports were 9 percent below, their correspond- 
Grant-aid shipments were at their highest level 
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1800 MONTHLY AVERAGES 1,600 
TOTAL MERCHANDISE 
EXPORTS 
1,200 - He 1,200 
MERCHANDISE EXPORTS é 
EXCLUDING GRANT-AID 2 H 
7y ws SHIPMENTS F H i 
? A‘. ! eoeeee® ‘, ig p e j 
ies ra OW / \. YJ [ e i ‘~~ | F A, i 
~. 7 ‘\ f \\ / ean A ¥ 3 / 
all Vin A \ 
800 o nl y = " a \Z aie a \ a —_————§—+—-+| g00 
TOTAL MERCHANDISE 
IMPORTS 
400 mene — — 400 
° | | | = a a | = a oe Se = ae a a | = i a i = eS | a ae ae O° 
1949 1950 1951 1952 1953 oF MAMI FT ASONH OLS F MAMI ST ASONH OLY FMANMSI ST ASGSONO 
1952 1953 1954 
J/ SEE FOOTNOTES | AND 2 ON TABLE BELOW 
SOURCES: DEPARTMENT wad ‘Commence ae CEPARTENT CF OSFENSE. = ; COUNCIL OF ECONOMIC ADVISERS 
{Millions of dollars] 
Merchandise exports | Excess of exports (+) 
 perchandt or imports (—) 
. : | Merchandise 
Period Total 1 Grant-aid uations | imports | | Excluding 
shipments 2 ai o bn na Total | grant-aid 
P | shipments 
1936-38 monthly average-_--_._-._.-- |, Ae Ir 207 | ne | ren 
1946 monthly average.......-...-.-- 812 54 757 4125 +400 +345 
1948 monthly average........_--.-- EA een air 594 rere 
1949 monthly average-.......----- I Ecicsdiseniiniaeaibinditel le inicinaoctiomemiamiaiigdl 552 PERE |- 00 --ccnsne 
1950 monthly average-_........---- 856 24 833 738 +118 | +95 
1951 monthly average----------..- 1, 253 89 1, 164 914 +339 | +250 
1952 monthly average_-__......---- 1, 266 166 1, 100 893 +373 +207 
1953 monthly average_._-__...------ 1, 312 292 1, 020 906 +406 | +114 
NE en oo ccnckmendnocosce 1, 394 340 1, 054 1, 013 +380 | +41 
PAC dbnendibic tino cebu 1, 453 368 1, 085 902 +551 | +183 
BB o ne nen anne n-----5-- 1, 384 372 1, 012 933 +451 | +79 
PT ibhtdéesndiidnddinccooce 1, 358 398 960 908 +450 +52 
ith nccndsiinhhneconet 1, 186 275 911 840 +346 | +71 
September............-.---- 1, 255 205 1, 051 925 +330 +126 
hints dblan phn w «on 6 6 1, 253 234 1, 019 814 +440 | + 206 
November- -..........-.---- 1, 246 216 1, 030 849 +397 | +181 
December-..........-------- 1, 351 215 1, 136 907 +444 | +228 
1954: January.......-------------- 1, 092 169 922 | 834 +258 | +88 
SNE 1, 181 184 997 | 809 +372 +188 
See ree 1, 123 204 | 919 858 +265 +61 
ESTE ere 1, 421 167 | 1, 254 | 957 + 464 | +296 
EEE a 1, 388 262 | 1, 126 | 819 +569 | +307 
1 Includes ts under the various grant-aid programs; for some of these programs separate data are not available. 
? Beginning 1960, figures include only Department of Defense shipments of grant-aid military supplies and equipment under the Mutual Security 


Program. Shipments for the first 6 months of the program (July-December 1950) amounted to 282 million dollars. 


Preliminary estimates. 


Norz.—Detail wil] not necessarily add to totals because of rounding. 


Sources: Department of Commerce and Department of Defense. 





PURCHASING POWER 


NATIONAL INCOME 


Compensation of employees in the second quarter of 1954 fell somewhat below first quarter levels, according to 


preliminary estimates. Proprietors’ income also declined in the second quarter, due to a fall in farm proprietors’ 
income. 

























































































































BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
350 350 
ANNUAL TOTALS SEASONALLY ADJUSTED ANNUAL RATES 
| 
| 
TOTAL NATIONAL NOONE 
300 300 
CORPORATE PROFITS AND INVENTORY. 
250 RH —A———4_ Et is er Oe <<—j 250 
RENTAL INCOME 
200 — =-=—j 200 
150 150 
COMPENSATION... 
OF EMPLOYEES: | 

100 ee _E : a - = sep eee aie eee Sates Spee Se —41 100 
| é 
| | 
| 
| 50 L . + 50 | 
} 
| 
| ° a ee foe ee ee to 
| 1939 1949 1950 1951 1952 1953 1951 1952 1953 1954 
| y PRELIMINARY .ESTIMATES BY COUNCIL OF ECONOMIC ADVISERS. 

SOURCE: DEPARTMENT OF COMMERCE (EXCEPT AS NOTED ). COUNCIL OF ECONOMIC ADVISERS 














[Billions of dollars] 















































Proprietors’ Corporate —. and inventory 
. business valuation adjustment 
Total | C » | Wemainens, 
Period Ps ‘a af ® | professional, | Net interest 

oonmee employees farm) Profits Inventory 

and rental Total before valuation 

income taxes adjustment 
ee 72. 5 47.8 14.7 4.2 5.8 6. 5 —0.7 
SSeS 183. 8 121. 2 35. 5 3.1 24. 0 24.3 —.3 
Sere 180. 3 117. 1 42.0 2.9 18.3 23. 5 —5.2 
lic miimeneeanemenne 198. 7 128. 0 42.4 3. 5 24.7 30. 5 —5.8 
_., orn 223. 5 140. 2 47.3 4.3 31.7 33. 8 —2.1 
aes 216.3 139. 9 42.1 5. 0 29. 2 27.1 +2. 1 
EES 240. 6 153. 4 45. 4 5.7 36. 0 41.0 —5.0 
RETIREES rs 278. 4 178. 9 50. 7 6. 4 42. 4 43. 7 —1.3 
Dt cuscedhumanedwetl 291. 6 193. 2 51. 2 7.0 40. 2 39. 2 +1.0 
ea 306. 4 207. 6 49. 9 7.8 41.1 41.9 - .8 

Seasonally adjusted annual rates 
1953: First quarter__---- 306. 7 204. 5 50. 8 7.6 43. 8 44.6 —.8 
Second quarter. ---| 310.7 208. 0 49. 7 7.7 45.2 45.9 —.6 
Third quarter-_--_-_- | 308. 1 210. 4 49.1 7.9 40. 7 43. 3 —2.6 
Fourth quarter--_- 300. 8 | 207. 7 50. 0 8.1 35. 0 34. +1.0 
1954: First quarter___-_-- 1299. 5 | 205. 1 49.9 8. 1 136. 4 136. 5 -—.1 
Second quarter !___ (?) 204. 0 | 49. 2 8. (?) (?) (?) 
1 Preliminary estimates by Council of Economie Advisers. 2Not available. 


Note.—The national income and expenditure series are being revised by the Department of Commerce and will be published in Survey of Current Business, 
July 1954 and Economic Indicators, August 1954. 


Detail will not necessarily add to totals because of rounding. Source: Department of Commerce (except as noted). 


2l 





CORPORATE PROFITS 


Corporate profits, both before and after taxes, appear to have been somewhat larger in the first quarter of this year 
than during the preceding quarter. Abolition of the excess profits tax contributed to the relatively favorable show- 
ing of profits after taxes. 









































































































BILLIONS OF ain : BILLIONS OF = | 
ANNUAL TOTALS SEASONALLY ADJUSTED ANNUAL RATES . | 
| 
$0 -/— ——- - Si = [eee we nents ; “ —} 50 | 
xe BEFORE TAXES” | 
| 
a) a 2 ~~” = £6 
a Ke pe .—COmr-Z 30 
Yj Yj 
eo 7 | 
iS ae 
20 ‘eames = <QYYii Wp Ag ee a oe ia 20 | 
— | 
OIVIDEND PAYMENTS | 
| 
10 ————{ 10 
) PROFITS 
| AFTER 
} TAXES 
° Se * 3 . 4. Sed } Oo | 
1939 1949 1950 195! 1952 1953 195! 1952 1953 1954 | 
“no ALLOWANCE FOR INVENTORY VALUATION ADJUSTMENT. } 
»/ PRELIMINARY ESTIMATES BY COUNCIL OF ECONOMIC ADVISERS 
SOURCE: DEPARTMENT OF COMMERCE (EXCEPT AS NOTED) 7 — 7 Pasar —_ 7 — COUNCIL OF ECONOMIC ADVISERS | 
{Billions of dollars] 
Corporate profits after taxer 
Corporate Corporate 
Period profits tax 
before taxes liability Total Dividend | Undistributed 
payments profits 
ES 6. 5 1.5 5. 0 3. 8 1.2 
en can coonsee 24.3 13. 5 10. 8 4.7 §. 1 
ke iS 5 ee 23. 5 9. 6 13. 9 5. 8 8.1 
i eed dumecccocace 30. 5 11.9 18. 5 6. 6 12.0 
A 33. 8 13. 0 20. 7 72 13. 5 
i ete akendunascocescs 27.1 10. 8 16. 3 7.5 8.8 
Dia tinshebedmoceoccoos 41.0 18, 2 22.7 9.1 13. 6 
Dit cnnbkehondeneeenccees 43.7 25. 6 20. 1 9. 2 10. 9 
1952_.__.. Mbtbbehebdbdeesceccceces 39. 2 20. 6 18. 6 9.1 9.5 
SE GE SEN ee 41.9 22.9 19. 0 9. 3 9.7 
Seasonally adjusted annual rates 
1953: First quarter. __..........-.- 44.6 24.4 20. 3 9. 2 11.1 
Secon ewe a 45. 9 25. 0 20. 8 9. 4 11.4 
Third quarter_............-- 43. 3 23. 6 19. 4 9. 6 10. 0 
Fourth quarter_-.._..-_--.-. 34. 0 18. 6 15. 4 9.4 6. 0 
1954: First quarter !_.._......__.- 36. 5 18.0 18.5 9. 6 8.9 




















! Preliminary estimates by Council of Economic Advisers. 


ownaGee . 21 a profits before taxes and inventory valuation adjustment. 
me and expenditure series are being revised by the Department of Commerce and will be published in Survey of Current 
Business Jl 1954 ry Economic Indicators, August 1954. 


not necessarily add to totals because of rounding. Source: Department of Commerce (except as noted). 





PERSONAL INCOME 


Personal income in n April i is estimated at an annual rate of $282 billion k girsor aly etd, $900 million lower 
than in March. Farm income (for which the monthly estimates are especially erratic) fell off at an annual rate of $800 
million, while the sum of all other incomes declined at a rate of $100 mil _ Wages and salari ries extended their 
decline. No data are available for May because the Department of Commerce is currently revising the series. 
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Ul10 
. co m 
| salaries, Business ividends 
Period | Total per- d ne || Transfe 
sonal incom cite lee Ferm pte pone - ——_ payments 
ineome)! come! 
Rn 72. 6 45. 7 4.5 10. 2 9. 2 3. 0 
EERE | 165. 9 116. 2 11.8 23. 7 10. 6 3. 6 
209. 5 134. 9 17.7 29. 6 16. 0 11.3 
EER 205. 9 134. 2 12.8 29. 3 17. 1 12.4 
 eeEeEeeseres. 226. 7 146. 5 13.3 32. 1 19. 6 915.1 
Rae 269. 7 184. 9 14.8 36. 1 21.0 12.9 
Piitiectineciaeeiawen 284. 5 198. 9 12. 4 37. 2 22. 2 13. 7 
Seasonally adjusted annual rates 
1953: March..-------- 283. 6 197. 5 13. 2 37.3 21.9 13. 7 
Es 282. 7 197.9 12.1 37.17 22. 0 13. 6 
Sa 284. 7 199. 3 12. 5 37. 3 22.1 13. 5 
ee 286. 3 200. 7 12.6 37. 2 22.3 13. 5 
Pie scodnwennd 287. 5 202. 4 11.9 37. 3 22. 4 13. 5 
OS 287. 0 202. 2 11.4 37.3 22. 5 13. 6 
September-----.— 286. 3 201.1 11.4 37. 4 22. 7 13. 6 
October. ........ 287. 2 200. 7 11.9 37.3 22.8 14.5 
November------- 285. 9 199. 6 12. 2 37. 6 22. 7 13. 8 
December.- - ----- 284. 6 197. 6 12.5 37. 5 22.7 14.3 
1954: January.-------- 283. 7 196. 3 12. 4 37. 2 23. 0 14.7 
February-.------- 283. 0 195. 3 12. 3 37.4 23. 0 15. 0 
March..........-- 282. 9 194. 8 11.9 37. 4 23. 1 15. 7 
pI | 282. 0 194. 3 11. 1 37. 8 23. 1 15.8 
xcludes social insurance contributions of employees and, be; 1952, of self-employed perso: 








‘In oe des $2.7 billion Nation “yo me Life Insurance dividen: a twitch was paid in the first half of the year, 
en ee es. 
Note.—The national income and expenditure series 1 imate the Department of Commerce and will be published in Survey of Cur- 
rent Bu oe Fale tilt ad ee spenie Peabvatere, heat 3 


Detail will not necessarily add to to tals because of r A. Source: Department of Commerce. 23 








CONSUMER INCOME, SPENDING, AND SAVING 


According to preliminary estimates, disposable personal income declined somewhat in the second quarter of 1954, 
but remained close to its all-time peak. Despite the fall in income, consumer spending for durable and nondurable 


goods and for personal services rose during the period. These opposite eg 
are estimated to have reduced the rate of net personal saving from 8 percent o 


quarter 


es in consumers’ income and spending 
disposable personal income in the first 
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to 7 percent in the second quarter. 
300. ANNUAL TOTALS SEASONALLY ADJUSTED ANNUAL RATES — “300 
. 250 
DISPOSABLE Nw S ROO 
se) n= = 
PERSONAL consuMPTION A” SERVICES 
150 
Sr ty i ee ) 
i941 = 194319451947 19491951 1951 
YPERSONAL INCOME LESS TAXES. 2/PRELIMINARY ESTIMATES BY COUNCIL OF ECONOMIC ADVISERS. 
SOURCE: DEPARTMENT OF COMMERCE (EXCEPT AS NOTED). COUNCIL OF ECONOMIC ADVISERS 



















































































Less: | Equals: Less: Personal Sesame Equals: || Net saving 
~— \|Personal) p;...54 ain eaneiaieiaaine as percent 
Period ersona’ tax and og Personal|| of dis- 
income | nontax eine Durable} ,°"- net posable 
pay- | hers : Total bora | durable | Services | saving income 
ments | imecome goods | goo ii 
Billions of dollars 
EE SEE a eh 72. 6 2. 4 70. 2 67. 5 | 6. 7 35. 3 25. 5 3. 8 
Pi nccuncchasaascccens~ 95. 3 3. 3 92. 0 82. 3 9. 8 44. 0 28. 5 9. 8 10. 7 
née sakanaws acoso 122. 7 6. 0 116. 7 91, 2 4 52. 9 31. 2 25. 6 21.9 
i tietnnesessecacees= 165. 9 18. 9 147. 0 111. 6 Pe 67. 1 37. 4 35. 4 24, 1 
tc amesccccocceese 177. 7 18. 8 158. 9 146. 9 16. 6 85. 8 44.5 12. 0 7. 6 
ike tbmnbndéinn cannes 191. 0 21.5 169. 5 165. 6 21.4 95. 1 49. 1 3. 9 2.3 
a 209. 5 21, 1 188. 4 177. 9 22. 9 100. 9 54. 1 10. 5 5. 6 
Es aiiee wawdudliscccccos 205. 9 18. 6 187. 2 180. 6 23. 8 99. 2 57. 5 6. 7 3. 6 
iP ontsescasdpdisonsc--s 226. 7 20. 9 205. 8 194. 6 29. 2 102. 6 62. 7 11. 3 5. 5 
Se ekcos da bikbocccces 254. 3 29. 3 225. 0 208. 1 27. 3 113. 4 67. 4 16. 9 (fe 
SS 269. 7 34. 6 235. 0 218. 1 26. 7 118. 8 i 16. 9 as 
Ee ante cna cdeduecccce—¢ 284. 5 36. 6 247. 9 229. 8 30. 1 121. 2 78. 4 18. 1 7.3 
Billions of dollars, seasonally adjusted annual rates 
1953: First quarter__._..________- 281. 6 36. 2 245. 4 227. 7 30. 2 121. 2 76. 3 17. 7 7.2 
Second quarter_____________ 284. 4 36. 7 247. 7 230. 4 30. 7 122. 1 11.0 17. 2 6. 9 
a 286. 8 37. 0 249. 8 231. 0 30. 4 121.3 79. 2 18. 8 7. 5 
Fourth quarier_._...._____- 285. 9 36. 6 249. 3 230. 0 29. 1 120. 4 80. 5 19. 3 of 
1954: First quarter_........_____- 283. 2 33. 4 249. 8 229. 8 28. 2 120. 4 81.3 | 20.0 | 8. 0 
Second quarter!____________ 282. 5 33. 2 249. 3 231. 5 28. 5 121.0 / 82.0 | 17. 8 || a4 
1 Preliminary estimates by Council of Economic Advisers. 
Norts.—The national income and expenditure series are being revised by the Department of Commerce and will be published in Survey of Current Business, July 
1954 and Economic Indicators, Angest 1954. 
Detail will not necessarily add to totals because of rounding. Source: Department of Commerce (except as noted). 





PER CAPITA DISPOSABLE INCOME 


Per capita disposable income in both current and constant prices continued to decline slightly in the second quarter 
of 1954, according to preliminary estimates. 

























































DOLLARS DOLLARS 
2,000 ANNUAL AVERAGES SEASONALLY ADJUSTED ANNUAL RATES 2,000 
4i953 PRICES” 
1,500 pry Rg £-s a f ————— 1,500 
7 —_— - | 
/ 
4 
CURRENT PRICES 
1,000 -}——_ ——— +— ——{ 1,000 
500 —-- ———_—__—_—____;——-—_j 500 
0 a a ee |e (ee! a, ee Oe L | | | | l | | | l fe) 
1941 1943 1945 1947 1949 195)! 1953 1951 1952 1953 1954 
YSEE NOTE 2 ON TABLE BELOW 
PRELIMINARY ESTIMATES. 
SOURCES: DEPARTMENT OF COMMERCE AND COUNCIL OF ECONOMIC ADVISERS COUNCIL OF ECONOMIC ADVISERS 















































Total disposable personal | Per capita disposable per- 
income (billions of dollars)! sonal income (dollars)! 7 
Period Population , 
Current 1953 Current 1953 _—| (thousands) 
prices prices ? prices prices ? 

in. oc cLke shaun eeueeehnns seeeaeeewe bow seek 70. 2 139. 8 536 1, 067 131, 028 

EOS Eee eee errr Senet tern 92. 0 171.3 690 1, 284 | 133, 402 

Pt a2. pe phe rae cs aE es SOEs CE eae cae 116. 7 193. 2 865 1, 432 | 134, 860 

| ER re eee a een ne ee rea 147. 0 212. 7 1, 062 1, 537 138, 397 

cio eta eeh elses esek nl ateed eeareewebeseus 158. 9 206. 6 1, 124 1, 461 141, 389 

I Gs eae ec Laid ak alae eia ea ee ate ee 169. 5 200. 6 1, 176 1, 392 | 144, 126 

cg eed Bee ease ee eee be 188. 4 211. 4 1, 285 1, 442 | 146, 631 

i, EE eer ey eee ene ne ee Pee eee 187. 2 212. 5 1, 255 1, 424 | 149, 188 

EY io obo eee ele ee eeeebenedeeresee bees 205. 8 228. 9 1, 357 1, 509 | 151, 683 

| SARE ESTE oe rarer ee en oe ene, Toe 225. 0 232. 7 1, 458 1, 508 | 154, 360 

NE 6 i ects ee twine abe eCerre eee ee 235. 0 238. 1 1, 497 1, 516 157, 022 

Re oor a oe Se es a ea nS a ale, 247.9 247. 9 1, 553 1, 553 159, 629 

Seasonally adjusted annual rates | 
l | 

St Be I. oon ccnceeoeecssndensesaquoeees 245. 4 | 247. 4 | 1, 546 | 1, 558 | 158, 714 

NS So dcacececheccnncscssénceoeses 247. 7 248. 2 | 1, 555 1, 558 | 159, 306 

EE cnn ccceucerdséenmenecunconeus 249. 8 248. 3 | 1,561 | 1, 552 | 160, 022 

i ncdccecuusscuseceseswessedes 249. 3 247. 8 1, 551 1, 542 | 160, 764 

ee OR ok ee 249. 8 247. 6 | 1, 547 1, 533 161, 436 
Second quarter 4___- Bee 249. 3 247. 3 


1, 538 | 1, 526 162, 078 
1 Income less taxes. ieee ae 


2 Dollar estimates in current press divided by an over-all implicit price index for personal consumption expenditures. This price index is based on Department 
of Commerce data, shifted from a 1939 base. 


3Tneinding armed forces overseas. Annual data as of July 1: quarterly data centered in the middle of the period. interpolated fram montbly figures. 
‘ Preliminary estimates. 


Note.—The national income and expenditure series are being revised by the Department of Commerce and will be published in Survey of Current Business, July 
1954 and Economic Indicators, August 1954. 


Sources: Department of Commerce and Council of Economie Advisers. 25 








FARM INCOME 


During the first 5 months of 1954, farmers received on the average $2.1 billion per month from cash marketings and 
Government payments, about 4 percent below the same period of 1953. 
last year. Crop receipts were about 10 percent lower. 


Livestock receipts were about the same as 
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YFARM INCOME IN CURRENT PRICES DIVIDED BY PARITY INDEX ON BASE 1953=100 
NOTE: FARM INCOME INCLUDES CASH RECEIPTS FROM MARKETINGS AND GOVERNMENT PAYMENTS 
SOURCE: DEPARTMENT OF AGRICULTURE. 








COUNCIL OF ECONOMIC ADVISERS 

















‘ Parity index 
——- (prices paid, | Farm income 
Period = al interest, taxes,| (millions of 
Cuevas and wage rates)| 1953 dollars) ? 
dollars) 1953=100! 

Ee ee ee 715 44 1, 625 
en eee eet beedenteesteenss 1, 345 54 2, 491 
in on oe ekteebertseeeebeeeees 1, 763 65 2,712 
De a ee mee ened ebinewee ss 2,111 75 2, 815 
EE ae ee ee 2, 539 93 2, 730 
is occ ck essed acebesesneeecoessoeses 2, 344 90 2, 604 
See eeeeeeey @verege....................-----------e- 2, 384 92 2, 591 
1951 monthly average-_--.............------------------- 2, 757 101 2, 730 
OO ee 2, 721 103 2, 642 
SE GOOD oo nn on ccc ccc ccc cc ccc ccc ec ccc ence 2, 599 100 2, 599 
Dee i ebbhesnensbenseeees 2, 020 100 2, 020 
Te aii ceenniaeanhenes 2, 009 100 2, 009 

| he a a ae eae 2, 156 99 2, 178 
a ceuseedabeeena 2, 404 100 2, 404 
a a 2, 461 100 2, 461 
Tce etihebewedenseeweseeseoes 3, 169 99 3, 201 
ee 3, 700 99 3, 737 
Tee ee ee ntckc ence nasseeeneenenens 3, 443 99 3, 478 
on enc unvenccseeeccece 2, 986 100 2, 986 
EE EE 2, 629 101 2, 603 
Renn eeecendnesdceseeessnsecscoce 1, 960 101 1, 941 
Cee. cu bececseeece 2,014 101 1, 994 

ee ep i a a 1, 914 101 1, 895 

May EEE IE AE 1, 962 102 1, 924 














4 Converted from the reported base, 1910-14=100, to the base 1953=100. 
* Farm income in current dollars divided by parity index on base 1953= 100. 
§ Preliminary estimate. 


Nots.—Farm income includes cash receipts from marketings and Government payments. 


Source: Department of Agriculture. 








CREDIT, MONEY, AND FEDERAL FINANCE 


BANK LOANS AND INVESTMENTS 


Total loans and investments of commercial banks increased $1.6 billion in May. Of the increase, $1.2 billion 
occurred in holdings of U. S. Government securities, reflecting in part purchases of the new 17%-percent Treasury notes. 
Loans of all commercial banks rose by $300 million, largely as a result of increased loans on securities. 
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75 175 
150 150 
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SOURCE. BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM COUNCIL OF ECONOMIC ADVISERS 














[Billions of dollars] 


















































All commercial banks Weekly 
| reporting 
Investments 
End of period Total member 
_loans and Loans — ‘ U. S. Siiee —— 
investments ota a securities cane 8 
i: ih dqiindnangbiemaeknantd 40. 7 17. 2 23. 4 16. 3 71 4.7 
REESE ATR GE Ee 124. 0 26. 1 97.9 90. 6 7.3 7.2 
Divdtiesadéekedrianniknaanetd 116. 3 38. 1 78. 2 69. 2 9.0 14.7 
i tathedinndianepenaemiaet 120. 2 43. 0 77. 2 67. 0 10. 2 13. 9 
Dl diet udibeeetinaneneewanens 126. 7 §2. 2 74. 4 62. 0 12.4 17.9 
REPEC TES 141.6 | 64. 2 77.5 63. 3 14.1 23. 4 
RESIS ER eS ee eee ee 146. 4 68. 3 78. 1 63. 6 14. 6 23. 4 
GE Mii cankckcetnwcs cones | 138. 5 | 65. 3 73. 2 58. 9 14, 4 23. 1 
RRR ee | 138. 1 | 65. 4 72. 7 | 58. 3 14.4 22. 8 
i titiinmennhiiecneennie | 138. 0 | 65. 0 72. 9 | 58. 6 14.3 22. 8 
St tihiititbineniceaeekenwd 143. 2 | 65. 6 77.6 | 63. 2 14.3 22. 6 
Bs. ccuceeennnwnns | 143. 1 66. 0 77. 1 | 62. 6 14.5 22. 9 
September______-_-____- 143. 0 | 66. 3 76.7 | 62. 2 14.5 23. 1 
IRR 144. 0 67. 1 76. 8 | 62. 3 14. 5 23. 3 
ETT | 145. 5 67.2 | 78. 3 | 63. 7 | 14.6 || 23. 2 
December__-__---_------ 145.7 67. 6 | 73. 1 | 63. 4 | 14.7 23. 4 
1954: January.__._....-.------ | 145. 3 66. 5 | 78. 9 | 64. 2 | 14. 7 || 22. 5 
nn cath od einen | 144. 9 66. 9 | 78. 0 | 63. 0 | 15.0 22. 4 
ee | 142.8 67. 0 | 75. 7 60. 6 15. 1 22. 8 
I ia aneinateetnmtacnd 144, 1 66. 8 | 77.4 62. 1 15.2 22. 2 
ec fa Cesta ela in 145. 7 | 67.1 | 78. 6 | 63. 3 15. 3 21.9 
DS, a Sa eee inde ener ae Meme ne ee ee ee See ey 21.9 
1 Commercial, industrial, and agricultural loans; revised series beginning January 1952. 2 Preliminary estimates. 


Note.— Detail will not necessarily add to totals because of rounding. Source: Board of Governors of the Federal Reserve System. 27 





CONSUMER CREDIT 


Consumer credit outstanding, increasing for the second month in a row, totaled $27.5 billion at the end of May, or 


$190 million more than a month earlier. 
increase in single-payment loans. 
responsible for the slight rise in instalment credit. 





Most of the increase was due to a seasonal rise in charge accounts and an 
Auto instalment credit, increasing for the first time since last November, was largely 
































































































BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
30 30 
26 ee a = 25 
CHARGE 
ACCOUNTS 
PS. a. * 
| — 
MOTALNENT CREOTT | 
10 10 
5 § 
alittle 
1939 1945 1950 195) 1952 1953 JF MAMI JASON O]|S FM AMI JASON DiI FMAM I SAS ON D 
END OF YEAR 1952 1953 | 1954 
END OF MONTH 
SOURCE: BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM COUNCIL OF ECONOMIC ADVISERS | 
[Millions of dollars] 
| Total Instalment credit Noninstalment credit 
| consumer ; ¥ 
End of period | credit. Auto- cee nse and ii biti | 
a : consumer oderni- ersona rge 
eo - Total mobile goods zation loans Total accounts | Other * 
— paper ! loans 2 
En cdicccwonnane 7,222 4,503 1, 497 1, 620 298 1, 088 2,719 1,414 ~—-:1, 305 
ee cca Sucscce | 6,665; 2, 462 455 816 182 1, 009 3, 203 1, 612 1, 591 
ct cnnnpacecoe 20, 813 14, 490 6, 342 4, 337 1, 006 2, 805 | 6, 323 3, 006 8, 317 
os ie narasee 21,468 14, 837 6, 242 4, 270 1, 090 3, 235 6, 631 3, 096 | 3, 535 
tt tcckdanenecoces 25, 827 | 18, 684 8, 099 5, 328 1, 406 3, 851 7, 143 3, 342 3, 801 
ti widen congo === 28,896 | 21,807 10,289 5, 605 1, 606 4, 307 7, 089 3,249 , 3,840 
Boe eee... ...6.4...... 26,455 | 19,767 9,111 5, 217 1, 435 4, 004 6, 688 2,682 | 4,006 
td eetidtatsccces 27,056 | 20,213 9,432 5, 272 1,462 4,047 6,843 2,763) 4,080 
Dh + delleakdhiecscce 27, 411 20, 635 9, 692 5, 333 1, 493 4,117 6, 776 2,781 3,995 
Ditiabiehabséccoce 27, 581 | 21, 004 9, 973 5, 351 1, 516 4, 164 6, 577 2, 705 3, 872 
a 27,810 | 21,218 10,136 5,362 1, 534 4, 186 6, 592 2, 668 3, 924 
September ----.-..-.--- 27, 979 | 21,347 | 10,232 | 5,352 1, 562 4, 201 6, 632 2, 716 3, 916 
SE 28, 166 | 21,486 | 10,337 | 5,366 1, 585 4, 198 6, 680 2,811 | 3,869 
November----.------ 28,252 | 21, 586 | 10, 358 | 5, 406 1, 604 4, 218 6, 666 2, 840 | 3, 826 
Si atiehiikes = =~ 28, 896 | 21,807 | 10,289 5, 605 1, 606 4, 307 7, 089 3, 249 | 3, 840 
1954: January. -_--.------- | 28,125 | 21, 444 | 10, 084 | 5, 495 1, 587 4, 278 6, 681 2, 893 3, 788 
February ---.-------- 27,478 | 21,151 | 9, 915 5, 377 1, 570 4, 289 6, 327 2, 550 3, 777 
ERPS 5 9 27, 151 20, 900 | 9, 800 | 5, 220 1, 554 4, 326 6, 251 2, 438 3, 813 
ag ORES Oe eae 27, 330 20, 909 9, 798 5, 188 1, 554 4, 369 6, 421 2, 566 3, 855 
iis GA th wb owas = 27, 520 20, 932 | 9,838 | 5, 142 1, 565 4, 387 6, 588 2, 639 3, 949 





only such loans held by financial institutions; those held by retail outlets are included in ‘other consumer goods paper.’ 


> eee all consumer credit extended for the purpose of purchasing automobiles and other consumer goods and secured by the items purchased. 
r 
NoTs.— 


en loans and service credit. 
will not necessarily add to totals because of rounding. 


Source: Board of Governors of the Federal Reserve System. 








BOND YIELDS AND INTEREST RATES 


As revealed by weekly data, the upward movement of yields on long-term public and private securities which pre- 
vailed rine May was reversed early in June. On the other hand, the yield on 3-month Treasury bills turned up in 







































































mid-June. The prime commercial paper rate was unchanged. 
PERCENT PER ANNUM PERCENT PER ANNUM 
35 35 
CORPORATE Aco BONDS 
(mooor's) rr, 
30 - 7 IN ---——-—}30 
F » 
2.5 25 
Pe eecccesee "e , - sis - “ e coer 1 
PO ccccecceed od 
U.S. GOVERNMENT BONDS 
(OLD SERIES) 
2.0 — — —__——420 
V COMMERCIAL PAPER Fos ead 
—_— / \ $a 
“< ——*\ t a “TREASURY BILLS ~— ed 
| Saw 4 =, Vv 
| a 
| sib 
10 ya - —_—_—}444—_—— Lo 
| 
05 oo —— ee! 
Py Te ee) ee Teer Cee ees Coe eS See eS eee Ee wee, eee ee ree ee? cee sone oee 
JEFMAMIIJASONDIVFMAMIJIASONDIVFMAMIIASONDIVFMAMIJSASONDIVFMAMISASONDIVFMAMI SASOND 
1949 1950 1951 1952 1953 1954 
SOURCE . BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM. COUNCIL OF ECONOMIC ADVISERS 




















{Percent per annum] 





U. 8. Government security yields Prime 





Corporate 








Period 3-month Taxable bonds 2 Aaa bonds | — 
Treasury - (Moody’s) 4-6 oe 
bills ? Old series* New series‘ 

PC cberecceneebeeekusekssudbessuseasceskeeu RA isescncugewer Seer 3. 01 0. 59 
DC téhidcctoutn coiReewndeeenakwenauonesnece . 375 2) ee 2. 53 . 81 
ST: civtvceceuseeneekansdeeresabeneasaeguces 1, 218 . {ee 2. 62 | 1. 45 
ee eae 1, 552 | Ee levssccesenon 2. 86 | 2.17 
Dy -tdpiinddeneatianndsenstresseaeuanuhnnet 1, 766 | (“™=E yy 2. 96 | 2. 33 
iat aa hice tele einai ecnelecaemenninenmnieatiit 1. 931 | 2. 93 | 3. 16 | 3. 20 | 2. 52 
1953: May ; 2. 200 | 3. 09 | 3. 26 3. 34 | 2. 68 
ll citbbcdinieianbbebndeenenaenes 2. 231 | 3. 09 | 3. 29 3. 40 | 2. 75 
Di-cnthebheminthechensseneemus 2. 101 2. 99 | 3. 25 3. 28 | 2. 75 
ti bic untinshminneint nema 2. 088 | 3. 00 | 3. 22 3. 24 2. 75 
aan adie sie alate Mlelelsiesatthe 1. 876 2. 97 3.19 3. 29 | 2. 74 
TELLS LL NE 1. 402 | 2. 83 3. 06 | 3. 16 | 2. 55 
icc csesnnscenecncsseveccuneens 1. 427 | 2. 85 3. 04 | 3.11 | 2. 32 
SE cttktdbbdndeneenkeeceunetones 1. 630 2. 79 | 2. 96 | 3. 13 | 2. 25 
Rs Ge bk ckttencebeenecaninncncaceraes 1. 214 2. 68 | 2. 90 3. 06 | 2.13 
 icktrinnheesenecesensenedeenes . 984 2. 60 2. 85 | 2. 95 2. 00 
i ne ee ee — 1. 053 2. 51 2. 73 2. 86 | 2. 00 
RAE Ee ee eee nt ee 1. 011 2. 47 | 2.70 | 2. 85 ee yf 
EEE ER TOR ee eres emer eee . 782 | 2. 52 2. 72 | 2. 88 | 1. 59 
June. . 649 2. 54 | 2. 70 | 2. 90 | 1. 56 

Week ended: | 
1954: June 5-_- . 714 2. 58 | 2. 74 | 2.91 | 1. 56 
| = 2 . 616 2. 56 | 2. 70 | 2. 91 1. 56 
19_ - . 633 2. 53 | 2. 68 2. 90 | 1. 56 
26. : . 635 2. 50 2. 68 2. 90 | 1. 56 
July 3--- Heer . 646 2. 51 2. 67 2. 90 | 1. 56 

10_ 


; : | } 





1 Rate on new issues within period. ? Bonds in this classification were first issued in March 1941. 
$214-percent bonds first callable after 12 years. Prior to April 1952, only bonds due or callable after 15 years were included. 


43i4-percent bondsof 1978-83, issued May 1, 1953. Source: Board of Governors of the Federal Reserve System 29 





MONEY SUPPLY 


The privately held money supply increased in May by 
eposits, though both currency and demand deposit hold 
by $600 million. 


ings increased as well. 





$700 million, very largely as a result of an increase in time 
U. S. Government deposits increased 























































































































* Includes demand deposits, other than interbank and U. S. Government, less cash items in process of collection. 


ae! banks, 


Norz.—Detail will not necessarily add to totals because of rounding. 


mutual savings banks, and Postal Savings System, but excludes interbank deposits. 


BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
225 225 
TOTAL oereemy AND CURRENCY 
200 200 
i TOTAL EXCLUDING U.S. GOVERNMENT DEPOSITS __ - a ais 
(PRIVATELY HELD MONEY SUPPLY) 
+--+ — 150 
—— 125 
DEMAND DEPOSITS ADJUSTED 
~ aT — —_—_—_—_—— 100 
TIME DEPOSITS 
crnvoerians 75 
ma ——j 50 
é 
m4 f 
4 CURRENCY OUTSIDE BANKS 
ait \ 
a“ — —— 9 OO OF 9-000 — 0 O00 0 — Pn ng 
U.S. GOVERNMENT DEPOSITS 
4 
L | | | a oe oe | | l a oe | 1 1 1 1 a ae | 1 1 l i 1 1 | i l l 1 1 (0) 
1941 42 43 44 45 46 47 48 49 50 5! 52 53 YFMAMIJSTASONODIVFMANMJIVASONODO JS FMAMJI JASON ODO 
END OF YEAR 1952 1953 1954 
END OF MONTH 
SOURCE: ‘BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM COUNCIL OF ECONOMIC ADVISERS 
[Billions of dollars} 
Total excluding U. 8. Government deposits 
Total de- U.S. (privately held money supply) 
End of period posits and | Government Currency Demand Ti 
currency deposits ! Total outside deposits pe oaite® 
banks adjusted? P 
CO ee 64. 7 1.5 63. 3 6. 4 29. 8 27. 1 
2 176. 4 25. 6 150. 8 26. 5 75. 9 48. 5 
SE 167. 5 3. 5 164. 0 26. 7 83. 3 54. 0 
a 172. 7 3. 6 169. 1 26. 1 85. 5 57. 5 
Ee 173. 9 4.1 169. 8 25. 4 85. 8 58. 6 
180. 6 3. 7 176. 9 25. 4 92. 3 59. 2 
Rn 189. 8 3.9 186. 0 26. 3 98. 2 61. 4 
Ti iitiictsacnconcaee 200. 4 5. 6 194.8 27.5 101. 5 65. 8 
A Ee 205. 8 4.5 201. 3 27.8 103. 3 70. 1 
1953: April. ........---. 195. 4 3.2 192. 2 27.0 98. 0 67. 2 
I bite tian th whan oc ts 195. 3 3. 3 192. 1 27.0 97. 5 67. 6 
| 196. 6 4.1 192. 6 27.4 96. 9 68. 3 
| IEE 201. 3 8.3 193. 0 27. 2 97. 4 68. 4 
August -.......-- 201. 1 awe 193. 4 27.3 97.5 68. 7 
September--__- -_- 201. 1 6.8 194, 3 27.5 97.7 69. 1 
ae 201. 7 4.4 197.3 27.4 100. 3 69. 6 
November. --_---- 203. 7 6. 2 197. 4 27.9 100. 2 69. 3 
December - ------ 205. 7 4.8 200. 9 28. 1 102. 5 70. 4 
1954: January _..-.-... 203. 5 3. 7 199. 8 26. 9 102. 3 70. 6 
February -- --.- --- 202. 5 5. 0 197. 4 26. 9 99. 6 71.0 
March... _._____- 201. 3 6. 1 195. 2 26. 9 96. 7 7 
ES 202. 3 5.0 197. 3 26. 7 98. 6 72. 0 
iat ie ais Like 203. 6 5. 6 198. 0 26. 8 98. 7 72. 5 
' Includes U. 8S. Government deposits at Federal Reserve banks and commercial and savings banks, and U. S. Treasurer’s time deposits, 
open account. 


Source: Board of Governors of the Federal Reserve System. 











FEDERAL BUDGET RECEIPTS AND EXPENDITURES 


Budget receipts were somewhat higher in May than in April while expenditures were a little lower. The cumulative 
budget deficit for the first 11 months of fiscal year 1954 was $6.5 billion, comgunes to a deficit of $10.3 billion at 
the same time last year. The fiscal year totals will be affected by the seasonally high June receipts. 















































































































BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
TOTAL BUDGET EXPENDITURES NET BUDGET RECEIPTS 
75 — 786 ~~ 
Peccee] 
$0 =~ $0 ~_ 
| 
| 28 - —+ ef ~ 
re) Jj Ws n*s “ae oh nie ae re) OOo sae ta PrP See ns en ona" 
1950 1951 1952 1953 1954 1955 1950 1951 1952 19 1954 1955 
+10 
NATIONAL SECURITY PROGRAMS BUDGET SURPLUS (+) OR DEFICIT (-) 
75 4 (MAGNIFIED SCALE) 
FIRST 11 MONTHS ‘ti a 
(JULY- MAY) 





50 |- sss 4 ER 

















































































































| 
| 
| 25 2 
| 
| 1950 1951 1952 1953 1954 1955 1950 1951 1952 1954 1955 
| * ESTIMATED FISCAL YEARS 
| — SOURCES Torani Senparner’ $0 GREY OF THE BUDGET COUNCIL OF ECONOMIC ADVISERS 
[Billions of dollars] 
Budget expenditures Net budget receipts B wy) vod 
Public 
, Total National security ! Cumula- debt 
ene oe ae Gamulaz| Total for a. Total for | tive fiscal || (end of 
Total for tive fiscal Total for tive fiscal period herbi totals period we catia 
period year totals period year totals totals 
Actual: 

Fiscal year 1944______- a re 3 | er mi Se Tescessdes 202. 6 

Fiscal year 1947... --- 2 a ee 7) ae . 2 258. 4 

Fiscal year 1948___---- = | eee 2 Cees cS | Beene . . | ee 252. 4 

Fiscal year 1950__-_.--- a if ) eee Oh aS — & | re: 257. 4 

Fiscal year 1951___---- 3 4 See |) SS  . 2 Sees GE © tcsscnnace 255. 3 

Fiscal year 1952___---- 0} SEE gs SRE  « | Rane 7 inaconncos 259. 2 

Fiscal year 1953 #____-- | eee | See a Dv assccend ee 266. 1 

Estimated: 
Fiscal year 1954_-_----- 70. © j.......25 OB. F fon covcene (24 ~%, 3 j........- 269. 8 
Fiscal year 1955-_--- --- © Benncccnaw kf en Ge Ben wcccnas ED besessoucs 273. 1 
Actual: # 

1953: February- - ----- 5. 4 46. 3 3. 6 30. 8 4.9 37. 6 —.5 —8.7 267. 6 
SS 6.1 52. 3 4.6 35. 5 10. 5 48. 1 +4. 4 —4,.2 264. 5 
ES 6. 5 58. 8 4.6 40. 1 2.8 50. 9 —3.7 —7.9 264. 6 
| ERE 6. 5 65. 3 4.6 44. 6 4,2 55. 1 —2.3 —10.3 266. 6 

1954: February- ------ 4.7 44.4 3. 6 30. 9 5.4 36. 2 +.7 —8.2 274. 9 
| 5. 6 50. 0 3. 8 34. 7 11.4 47.7 +5. 9 —2.3 270. 3 
ls c-nieaainet 5. 3 55. 3 3. 6 38. 3 2.8 50. 4 —2.5 —4.8 271. 1 
SiR ERR See 5. 2 60. 5 3. 3 41.6 3. 6 54. 0 —1.6 —6.5 273. 6 


























1 Revised to include the items classified as ‘‘national security” in The Budget of The United States Government for the Fiscal Year Ending June 80,1956. These 
expenditure items are: Military services, foreign military assistance, development and control of atomic energy, and allocation of critical and strategic materials. 
2 Includes guaranteed securities, except those held by the Treasury. Not all of total shown is subject to statutory debt limitation. 


3 Beginning with February 1954, the reporting of budget receipts and expenditures has been changed to a basis consistent with that used in preparing budget 
estimates. For comparative purposes, figures for fiscal 1953 are shown on a like basis. 


Notge.—Data for earlier months have not been published by the Treasury Department. 
Detail will not necessarily add to totals because of rounding. 


Sources: Treasury Department and Bureau of the Budget. 
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FEDERAL CASH RECEIPTS FROM 
AND PAYMENTS TO THE PUBLIC 


The cash surplus of almost $7 billion for the first quarter of 1954 compares with a surplus of $4.4! billion for the 
same quarter of 1953, reflecting a rise of $0.8 billion in receipts and a decline of $1.8 billion in payments. 






























































































































































BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
25 25 
“ CASH RECEIPTS a 
P CASH PAYMENTS és 
Y YY 
oly Yy) 10 
‘“W y 
° typ Y 0 
3 
1954 
+10 +10 
EXCESS OF CASH "Tl 4 +5 
CI | ] ; 
“~~ EXCESS OF CASH PAYMENTS od ~ “5 
7 ' 2 3 a ' 2 3 7 ' 2 3 3 | hd 2 3 + 
1951 1952 1953 1954 
GALENDAR YEARS 
PRELIMINARY ESTIMATES. 
SOURCES: BUREAU OF THE BUOGET AND TREASURY CEPARTNENT. P COUNCIL OF ECONOMIC ADVISERS 
(Millions of dollars! 
Federal cash Federal cash Excess of re- 
Calendar year receipts from | payments to | ceipts (+) or 
the public the public payments (—) 
Calendar year total: 

a re a ae 41, 441 41, 399 +42 

a gr aT aie oe aoe ne ee se a 44, 282 38, 616 +5, 666 

a a 44, 922 36, 897 +8, 027 

SESS ey a ee en eye 41, 346 42, 642 —1, 295 

RESETS REESE EE SER LOE SN eS eS a SSRs 42, 419 41, 969 +450 

a ie a a a 59, 278 58, 034 +1, 244 

lp TAA ALES GALES PMA TAT CTE np AME PLEIN 71, 339 72, 980 —1, 641 

hs ts NN i 70, 382 76, 541 —6, 159 

Quarterly totals, not adjusted for seasonal variation: 

EE NE 21, 874 16, 921 +4, 953 
nec cetiieekigndtedas sedis 19, 389 18, 701 +688 
ELE LIE TAL AL TT 15, 354 17, 921 — 2, 567 
| eee ee eee 14, 722 19, 436 —4, 715 

es Se clas n ceed deuce ceseneeees 22, 539 18, 166 +4, 373 
a a ec tie ee eeeneadineihed 18, 674 21, 049 —2, 375 
ha al a lain ele hina i te 15, 502 19, 015 —3, 513 
ils «kt eee cuk eas eanee hie 13, 667 18, 311 —4, 644 

Ee eT 23, 353 16, 358 | +6, 995 





1 Preliminary estimates. 


NotTE.— Detail wil] not necessarily add to totals because of rounding. 
Sources: Bureau of the Budget and Treasury Department. 
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